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MANAGEMENT REPORT | Financial Statements | Decembei31, 2018

Dear Shareholders,

The Senior Management of China Construction Bamagiy Banco Mdltiplo S.A. (“CCB Brasil” or
“Bank”) hereby submits for your consideration the@nkR's Management Report, the Financial
Statements and the Unqualified Independent AuditBeport thereon for the year ended December
31, 2018. All information in this Report, except avh otherwise indicated, is presented in Local
Currency (Brazilian Reais — R$), on a consoliddiedis, and includes the Bank’s subsidiaries. The
financial statements portrayed herein are in caangk with the regulations from the Brazilian Centra
Bank (BACEN).

The consolidated Financial Statements based omtbmational standard issued by the International
Accounting Standards Board (IASB) will be disclosedthin the legal deadline, at the electronic
address www.br.ccb.com.

The China Construction Bank (Brasil) Subsidiary

Since August 29, 2014, the Bank has been part efBhijing-based China Construction Bank
Corporation (CCB Group), which ranks as China'®sddargest commercial bank. With an operating
history since 1954, CCB shares are traded on thmgy Ho@ng Stock Exchange and the Shanghai Stock
Exchange.

Economic Environment

At the beginning of 2018, the confidence in theokexy of the Brazilian economy was supported by
important macroeconomic pillars: drop of the inflatand interest rates, expansion, albeit timid, of
the credit granting and productive activity. Thekst in cargo transportation in May and the elattio
period in the second half of the year impacted owokatile, predominantly risk-averse business
environment. However, the economic fundamentalseaend of the year were resilient and capable of
absorbing eventual setbacks.

The IPCA (Extended Consumer Price Index), whichsuess official inflation in the country, ended
2018 at 3.75%, below the center of the target &edbiasic interest rate (Selic) remained stable at
6.50% p.a. The Real - Dollar parity showed strootatdity throughout 2018. The lowest exchange
rate in the year was recorded in January, whesaitired R$ 3.1392, while the highest was registered
in September, reaching R$ 4.1879. At the end ofytdwer, the dollar was traded at R$ 3.8748, an
increase of 17.11% compared to 2017.

Total loans in the financial system reached R$ &iRtdon in December 2018, an increase of 5.46% in
twelve months. In different directions, credit witke resources expanded by 11.23% in the year and
totaled R$ 1,582.70 billion, while directed crefdil by 0.62% in the period and totaled R$ 1,503.0
billion. The stock of credit as a proportion of GB#ached 47.40% compared to 47.20% at the end of
2017.

In 2018, the Brazilian trade balance registeredrplgs of US$ 58.45 billion, less than the US$ 87.0
billion recorded in the previous year. Exports ledadJS$ 239.68 billion (US$ 217.81 billion in 2017)
while imports reached US$ 181.19 billion (US$ 18Million in 2017).



Brazil's trade balance with China in 2018 presergesurplus of US$ 29.48 billion, exports and
imports reached US$ 64.20 billion and US$ 34.71®hbil respectively.

By 2019, the Brazilian economy is in a favorablsifion to a faster growth recovery. Inflation and
interest rates at historically lower levels, unkeagged families and companies, declining defauésrat
and room for expansion of supply, with the use dié iproductive capacity, with no investment
requirement at first. The success of a structuefdrm agenda tends to positively impact on the
confidence of entrepreneurs and consumers, boostomne and employment, and a stronger and
more sustainable economic growth.

Performance

Total assets reached R$ 23,544.14 million at tleafr2018, growth of 21.61% in twelve months.
The expansion of assets is directly related to icregerations performance, which reached R$
9,130.10 million, a 26.68% increase over the previgear. The expanded credit portfolio, which
includes sureties and guarantees, totaled R$ 10588illion, growth of 23.37% in the period. The
origination of new credits emphasized the seldgtifar better quality assets, as recommended in the
Bank's Business Plan. The NPLs indicator, whiclo@ases the credits cataloged in the DH range
with the total portfolio, reached 7.26% at the ef@018, a level significantly lower than the 1288
recorded in 2017. Corporate loans accounted f@&184.of the portfolio.

During 2018, the development of credit activitieaswsupported by an appreciable liquidity volume,
free cash stood at over R$ 3.5 billion, and ateting of the year, the balance was at R$ 3,587.4omill

The Head Office has provided its Subsidiary withdung according to its operational needs; at the
end of 2018, these amounts accounted for 47.75%eofotal funding of R$ 13,497.57 million, an
increase of 10.79% compared to 2017. Domestic fgneias mainly comprised of deposits of R$
3,141.74 million and securities issued (LCA, LF &), which totaled R$ 1,190.74 million.

Shareholders' equity at the end of 2018 reached ,B$7.65 million and the Basel ratio stood at
18.12%. In the year, the Bank recorded a net 16$3$%0190.64 million, which comprised R$ 106.7
million related to tax credits arising from taxdes written off.

BACEN Circular No. 3,068/01

CCB Brasil declares to have the financial capaaitg intention to hold to maturity the securities
classified as “Held to Maturity” in the amount o$R,725.75 million, equivalent to 18.74% of total
securities of the Bank's portfolio.

Final considerations

We thank our shareholders, customers and supptiethe support and trust in our management, and
our employees, for the valuable contribution.

(Disclosure authorized at the Board of Directorseling held on March 25, 2019).



China Construction Bank (Brasil) Banco Mdltiplo S.A

SUMMARY OF THE REPORT OF THE AUDIT COMMITTEE — Seme ster and Year Ended
December 31, 2018

The Audit Committee of China Construction Bank @haBanco Multiplo S.A. - CCB is set up in
compliance with regulation of the Central Bank o&8l - BACEN and the Bank's by-laws, consisting
of three independent members, two members of tleedBaf Directors. It is incumbent upon the Audit
Committee to advise the Board of Directors in tleefgrmance of its related duties: (i) to follow up
the accounting practices adopted in the preparatiomhe financial statements of CCB and its
subsidiaries; (ii) the quality and effectivenesshaf internal control and risk management system, a
(i) the indication and evaluation of the effeaness of the Independent Audit. The Committee acts
as an auxiliary, consultancy and advisory bodyhef Board of Directors, with no decision-making
power or executive functions.

The Audit Committee reviewed the quality of theiimdual and consolidated financial statements
(including the prudential conglomerate) for the sstar and year ended December 31, 2018, focusing
on the application of accounting practices adoptethe market and compliance with standards issued
by the Central Bank of Brazil (BACEN). The Commétevaluated the recommendations proposed by
the Internal and Independent Auditors, as well las notes from BACEN, discussing with the
Administration the measures with a view to theiteatlance. The Committee, based on the
information and reports received from the interc@ahtrol and risk areas, in the work of the Internal
Audit and in the reports of the Independent Audit@oncluded that there were no failures to comply
with regulations and internal rules that could j@ajize continuity of the institution. Management is
responsible for the definition and implementatidnirdormation systems that produce the Bank's
financial statements, in compliance with corporkte, accounting practices, National Monetary
Council (CMN) and BACEN standards. Management &0 alesponsible for the definition and
implementation of internal control policies, prouoesks, processes and practices that ensure the
safeguarding of assets, the timely recognitioniadfilities and the identification, quantificatiomda
mitigation, at acceptable levels, of the Institntsorisk factors.

Regarding the work of Internal Audit, the Committegiewed the planning and work carried out, as
well as the reports produced, verifying and follogvithe recommendations, especially in the areas of
credit, risks and internal controls, as well asc#medemands during the period. The Committee
understood that the coverage and quality of Intekndit work throughout the period were carried out
with adequate quality and independence.

The Committee met with those responsible for tle@asof accounting, internal controls, internal gudi
risks and with the Independent Auditors to analymefinancial statements, including the notes. The
main aspects related to its preparation and praemtwere discussed and reviewed, and there were
no differences that could materially affect the @amy's economic and financial situation.

The Audit Committee met with the Board of Directassockholders' representatives and Directors of
the Institution, presenting its opinions and recandations within its scope, and also discussed with
the Administration the recommendations presentetthéyndependent Auditors.

The Audit Committee discussed with the persons amsiple for PricewaterhouseCoopers
Independent Auditors (PwC) the results of the wamk its conclusions on the audit of said financial
statements, the report of which without qualifioatiThe main audit issues (PAA) raised by PwC are:
(i) allowance for doubtful accounts; (ii) tax credihighlighting the fact of the partial write-offhich
occurred with the knowledge of BACEN; and (iii) anmation technology environment. These issues
are discussed with those responsible for PwC, disawether points related to accounting practices,
recommendations and other notes in the reportatefrial controls and risks and presentation of the
financial statements. The Audit Committee undestti® appropriate independence in the execution
of the independent audit work of the bank andutssiiaries.



The Audit Committee, as a result of evaluationsedagn information received from Management,
Internal Audit, Independent Audit and the area oesble for corporate monitoring of internal
controls and risks, considering the limitationssiaug from the scope of its function, understands th
the Statements Audited consolidated financial siatés for the semester and year ended December
31, 2018 are in a position to be approved by thar8f Directors of the CCB Brasil. The Audit
Committee draws attention to the partial write-offdeferred tax assets, due to the history of ksse
and the conditions described in note 26.

The report of the Audit Committee and this summaeye approved at a meeting on this date.

Sao Paulo, March 25, 2019.

Daniel Joseph McQuoid Heraldo Gilberto de Oliveira Walter M. Machado de Barros
President
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Independent auditor's report
on the parent company and
consolidated financial statements

To the Board of Directors and Shareholders
China Construction Bank (Brasil) Banco Multiplo S.A.

Opinion

We have audited the accompanying parent company financial statements of China Construction

Bank (Brasil) Banco Miiltiplo S.A. ("Bank"), which comprise the balance sheet as at December 31, 2018
and the statements of income, changes in shareholders' equity and cash flows for the six-month period
and year then ended, as well as the accompanying consolidated financial statements of China
Construction Bank (Brasil) Banco Mtltiplo S.A. and its subsidiaries ("Consolidated"), which comprise
the consolidated balance sheet as at December 31, 2018 and the consolidated statements of income
and cash flows for the six-month period and year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of China Construction Bank (Brasil) Banco Multiplo S.A. and of China Construction
Bank (Brasil) Banco Miiltiplo S.A. and its subsidiaries as at December 31, 2018, and the Bank's
financial performance and cash flows, as well as the consolidated financial performance and cash
flows, for the six-month period and year then ended, in accordance with accounting practices adopted
in Brazil, applicable to institutions authorized to operate by the Brazilian Central Bank (BACEN).

Basis for opinion

We conducted our audit in accordance with Brazilian and International Standards on Auditing. Our
responsibilities under those standards are further described in the "Auditor's responsibilities for the
audit of the parent company and consolidated financial statements" section of our report. We are
independent of the Bank and its subsidiaries in accordance with the ethical requirements established
in the Code of Professional Ethics and Professional Standards issued by the Brazilian Federal
Accounting Council, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Key Audit Matters

Key Audit Matters are those matters that, in our professional judgment, were of

most significance in our audit of the financial statements of the current period. Matters
These matters were addressed in the context of our audit of the parent company
and consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Why it is
a Key
Audit

How the
matter was
addressed
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Our audit for the six-month period and year ended December 31, 2018 was planned and performed
considering that the Bank and the Consolidated operations have not changed significantly in
comparison to the prior year. In this context, the Key Audit Matters, as well as our audit approach,
have remained substantially in line with those of the prior year.

Why it is a Key Audit Matter

How the matter was addressed in the audit

Allowance for loan losses - (Notes 3(e.4),
-7 and 8) - Bank and Consolidated

The determination of the amount of the allowance
for loan losses is an area that requires judgment
and the use of a set of considerations by
Management.

In this process, loans operations are classified
according to the level of risk, taking into account
several assumptions and factors, including the

counterparty's financial situation, the default levels,

realization of guarantees, as well as the legal and
regulatory standards of the Brazilian Central Bank
(BACEN) - National Monetary Council (CMN)
Resolution 2,682.

Considering all those aspects, as well as the
significance of the amounts involved, this is a
critical estimation area and has been defined as a
focus in our audit.

Our procedures considered, among others, the
update of our understanding and testing of the
relevant internal controls related to the
determination of the allowance for loan losses,
which encompass: (i) the integrity and
completeness of the database and underlying
systems; (ii) credit granting and its corresponding
risk analysis and monitoring of the counterparty,
including renegotiated contracts; (iii) comparison
between the calculated amounts of allowance for
loan losses and the amounts recorded; and (iv)
procedures established by Management to comply
with the standards established by the Brazilian
Central Bank, as well as the disclosure in the
explanatory notes.

We analyzed the criteria describe in the Bank’s
internal policies and used by Management to
determine the credit risk of the operations, and
recalculated the provisions based on those risk
attributions and default levels. We also performed
other tests in compliance with the requirements of
CMN Resolution 2,682.

We considered that the criteria and assumptions
adopted by Management in the determination and
recording of the allowance for loan losses are
reasonable and consistent with the information
disclosed in the financial statements.

Tax credits (Notes 3(g.2) e 26) - Bank and
Consolidated

The China Construction Bank (Brasil)

Banco Mtltiplo S.A. and its subsidiaries recognized
tax credits arising from temporary differences,
income tax and social contribution losses, recorded
based on a study of the taxable profit projections
regarding the realization of these tax credits. The
taxable income projection involves judgments and
assumptions of a subjective nature established by
management based on a study of the current and

Our procedures considered the update of our
understanding of the process of determination and
recording of the tax credits in accordance with the
tax and accounting standards.

With the assistance of our experts, we have
analyzed the consistency of the relevant
assumptions used in the study of tax credit
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Why it is a Key Audit Matter

How the matter was addressed in the audit

future scenarios, according to specific requirements
of the National Monetary Council and the Brazilian
Central Bank. On December 31, 2018, tax credits
arising from fiscal losses of income tax and negative
base of social contribution, that are not expected to

be realized in the period up to 10 years as established

in the CMN Resolution 3,059, were written off by
Management of the Bank.

Considering that the use of different assumptions in
the future taxable profit projection could
significantly modify the terms expected for the
realization of the tax credits, with consequent
accounting impact, this is an area of critical
estimation and was defined as a focus in our audit.

realization with the macroeconomic data disclosed
in the market, when applicable, as well as the
methodology used to estimate the taxable profits,
and the logical and arithmetic consistency of the
calculations.

We discussed with management and confirmed the
approval of the technical study that supports the
realization of the tax credits by the appropriate
management bodies.

Based on the audit procedures results and in the
context of the inherent uncertainties of realization
of the amounts registered as tax credits, we
consider that the assumptions adopted by
Management are reasonable and consistent with
the disclosures in the financial statements.

Information technology environment

China Construction Bank (Brasil)

Banco Miltiplo S.A. and its subsidiaries are
dependent on their technology structure to manage
and generate information used to process their
operations and, consequently, to prepare the
financial statements.

Therefore, if the technology structure and the
respective general controls are not adequate, there
could be the incorrect processing of critical
information for decision-making or for their own
operations.

Therefore, the information technology environment
was considered as an area of focus in our audit.

Our procedures considered, among others, the
update of our understanding and testing of the
information technology environment, including the
automated controls or dependent of technology
relevant to the preparation of the financial
statements.

With the assistance of our experts, the main
procedures performed involved tests of controls
related to information security, linked to the
processes of management and development of
systemic changes, security of accesses to programs
and databases, physical security of the data
processing center, including access management
and segregation of duties.

We considered that the information technology
environment and the controls established by
Management have provided a reasonable basis to
support the main business processes, which provide
information used in the preparation of the financial
statements.

10
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Other information accompanying the parent company and consolidated financial
statements and the auditor's report

The Bank's management is responsible for the other information that comprises the Management
Report.

Our opinion on the parent company and consolidated financial statements does not cover the
Management Report, and we do not express any form of audit conclusion thereon.

In connection with the audit of the parent company and consolidated financial statements, our
responsibility is to read the Management Report and, in doing so, consider whether this report is
materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement in the Management Report, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the parent
company and consolidated financial statements

Management is responsible for the preparation and fair presentation of these parent company and
consolidated financial statements in accordance with accounting practices adopted in Brazil,
applicable to institutions authorized to operate by the Brazilian Central Bank (BACEN), and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the parent company and consolidated financial statements, management is responsible
for assessing the Bank’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Bank or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the financial reporting process of the

Bank and its subsidiaries.

Auditor's responsibilities for the audit of the parent company and consolidated financial
statements

Our objectives are to obtain reasonable assurance about whether the parent company and consolidated
financial statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Brazilian and
International Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Brazilian and International Standards on Auditing, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the parent company and consolidated
financial statements, whether due to fraud or error, design and perform audit procedures

11
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responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the internal control of the Bank and its subsidiaries.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Bank's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the parent company and consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Bank to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the parent company and consolidated
financial statements, including the disclosures, and whether these financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

12
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Sao Paulo, March 25, 2019

PricewaterhouseCoopers
Auditores Independentes

Melissa Tuxen Wisnik
Accountant CRC 1SP221490/0-0

13



China Construction Bank (Brasil) Banco Multiplo S.A. and subsidiary companies

Balance sheets
At December 31

(In thousands of Reais) (A free translation of the original in Portuguese)
Note CCB Brasil CCB Brasil Consolidated

Assets 2018 2017 2018 2017
Current assets 7.920,347 6.365,924 7.842.402 6.423,221
Cash and cash equivalents 4a. 40,221 92,599 40,427 93,107
Interbank funds applied 3.347.080 854,818 2,830,360 249.499
Money market 4b. 2,654,995 53,008 2,654,995 53,008
Interbank deposits 4c. 521,214 610,874 4,494 5,555
Investments in foreign currency 4d. 170,871 190,936 170,871 190,936
Securities and derivative financial instruments 229.554 133.306 229.554 133.306
Own portfolio 5b. 59,464 84,700 59,464 84,700
Subject to repurchase agreements 5b. 101,265 - 101,265 -
Derivative financial instruments 6. 68,825 48,606 68,825 48,606
Interbank accounts 6.517 21,595 6.517 21,595
Deposits with the Brazilian Central Bank 6,517 21,595 6,517 21,595
Loans 2,889,396 3.226,278 3.273,984 3.810.214
Loans 2,964,851 3,227,591 3.457,018 3,945,660
Public sector 7. - 9,779 - 9,779
Private sector 7 2,964,851 3,217,812 3,457,018 3,935,881
Loan operations linked to assignments 7. 76,157 108,434 - -
Allowance for loan losses 8. (151,612) (109,747) (183,034) (135,446)
Lease operations 7g. - - 18,933 7,528
Lease receivables - Private sector - - 24,098 18,398
Allowance for doubtful lease receivables 8. - - (5,165) (10,870)
Other receivables 1,385.040 2,001,767 1.418.003 2,070.166
Receivables from guarantees and sureties honored 1,026 43,075 1,026 43,075
Foreign exchange portfolio 9. 1,151,415 1,676,652 1,151,415 1,676,652
Income receivable 16,047 20,824 10,778 20,823
Negotiation and intermediation of securities 5218 2,663 5,218 2,663
Tax Credit 26a. 105,096 190,814 136,925 217,179
Other 10. 206,440 165,996 212,857 209,238
Allowance for losses 8. (100,202) (98,257) (100,216) (99,464)
Other assets 22,539 35,561 24,624 37,806
Prepayments 22,539 35,561 24,624 37,806

The accompanying notes are an integral part of these financial statements.

14



China Construction Bank (Brasil) Banco Multiplo S.A. and subsidiary companies

Balance sheets

At December 31
(In thousands of Reais)

(continued)

Assets
Non current assets

Interbank funds applied
Interbank deposits

Securities and derivative financial instruments
Own portoflio
Subject to repurchase agreements
Pledged in guarantee
Derivative financial instruments

Loans
Loans
Private sector
Loan operations linked to assignments
Allowance for loan losses

Lease operations
Lease receivables - Private sector
Allowance for doubtful lease receivables

Other receivables
Income receivable
Tax Credit
Presumed tax credits - law 12.838/2013
Sundry
Allowance for losses

Other assets
Other assets
Prepayments
Provision for devaluation of other assets

Permanent assets
Investments
Investments in domestic subsidiaries
Other investments
Provision for devaluation of investments

Fixed assets
Property for own use
Other fixed assets for own use
Accumulated depreciation

Intangible
Intangible assets
Accumulated amortization

Total assets

The accompanying notes are an integral part of these financial statements.

Note

4c.

5b.
5b.
5b.

o

7g.

26a.
26b.
10.

1.

1.

14.

12b.

12c.

CCB Brasil CCB Brasil Consolidated

2018 2017 2018 2017
15,639,972 12,965,487 15,639,464 12,854 416
437,987 1,077,291 909 -
437,987 1,077,291 909 -
9.413,801 8,505,999 9,424,165 8,515,737
1,879,167 4,860,576 1,879,167 4,860,576
7,077,524 3,173,541 7,077,524 3,173,541
80,433 223,049 90,797 232,787
376,677 248,833 376,677 248,833
3,664,103 1,347,233 4,093,833 2,203,626
3,772,915 1,392,282 4,330,881 2,432,164
3,772,915 1,392,282 4,330,881 2,432,164
100,804 166,235 - -
(209,616) (211,284) (237,048) (228,538)
- - 12,524 2,211

- - 19,400 12,649
- - (6,876) (10,438)
1,773,307 1,749,122 1,850,833 1,826,853
1,950 3,031 1,950 3,031
956,482 852,374 997,778 922,947
307,981 333,301 307,981 333,301
514,489 570,520 550,719 577,678
(7,595) (10,104) (7,595) (10,104)
250.774 285,842 257,200 305,989
397,931 405,749 410,272 423,389
8,271 15,529 9,987 25,482
(155,428) (135,436) (163,059) (142,882)
412,710 467,118 62,278 82,859
368,418 413,504 645 770
367,775 412,861 - 125
1,091 1,091 1,135 1,135
(448) (448) (490) (490)
40,329 48,731 42,739 51,776
85,629 92,155 85,629 92,155
27,261 28,558 31,640 32,856
(72,561) (71,982) (74,530) (73,235)
3,963 4,883 18,894 30,313
19,185 17,011 126,562 124,357
(15,222) (12,128) (107,668) (94,044)
23,873,029 19,798,529 23,544,144 19,360,496
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China Construction Bank (Brasil) Banco Multiplo S.A. and subsidiary companies

Balance sheets
At December 31

(In thousands of Reais) (continued)
Note CCB Brasil CCB Brasil Consolidated

Liabilities 2018 2017 2018 2017
Current liabilities 18,553,996 14,362,957 18,246,949 14,025,454
Deposits 16. 3.089.645 3,164,964 2,828,453 2,890,812
Demand deposits 85,706 88,247 84,316 86,470
Saving deposits 3241 7,393 3,241 7,393
Interbank deposits 363,145 580,568 105,937 312,847
Time deposits 2,637,553 2,488,756 2,634,959 2,484,102
Funds obtained in the open market 17a. 6,861,998 3,165,367 6,835,034 3,138,816
Own portfolio 6,667,803 3,165,367 6,640,839 3,138,816
Third parties portfolio 194,195 - 194,195 -
Funds from acceptance and issuance of securities 17b. 744609 199.024 744609 199,335
Resources from issued bills and notes 744,609 199,024 744,609 199,024
Real estate credit bills 41,943 37,021 41,943 37,021
Agribusiness bills 562,419 134,198 562,419 134,198
Financial bills 140,247 27,805 140,247 27,805
Funds from foreign exchange acceptance - - - n
Interbranch accounts 31.184 5,661 31.184 5,661
Third parties funds in transit 31,184 5,661 31,184 5,661
Borrowings 18. 6.659,258 6,182,481 6,659,258 6,182,481
Foreign currency borrowings 6,659,258 6,182,481 6,659,258 6,182,481
Local onlendings - Official institutions 19. 128.887 41,700 128.887 41,700
Ministry of Agriculture - Funcafé 124,696 35,561 124,696 35,561
Ministry of City 4,191 6,139 4191 6,139
Foreign onlendings 18. 22,688 76,226 22,688 76,226
Derivative financial instruments 6. 14,730 3,377 14,730 3,377
Other liabilities 1,000.997 1,524,157 982,106 1,487,046
Collection of taxes and similar charges 383 199 392 244
Foreign exchange portfolio 9. 43,996 1,047,023 43,996 1,047,023
Social and statutory payables 19,416 10,704 19,416 10,704
Taxes and social security contributions 20. 206,671 106,937 249,194 176,658
Negotiation and intermediation of securities 5,245 4,699 5,245 4,699
Subordinated debts 23a. 505,870 15,161 505,870 15,161
Debt instruments eligible to capital 24b. 7,052 16,403 7,052 16,403
Sundry 21. 212,364 323,031 150,941 216,154

The accompanying notes are an integral part of these financial statements.
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China Construction Bank (Brasil) Banco Multiplo S.A. and subsidiary companies

Balance sheets

At December 31
(In thousands of Reais)

(continued)

Note CCB Brasil CCB Brasil Consolidated

Liabilities 2018 2017 2018 2017
Non current liabilities 3.767.730 3.678.109 3.683.239 3,519,828
Deposits 16. 321434 292,363 313,287 282,524
Interbank deposits 27,678 29,972 27,678 29,972
Time deposits 293,756 262,391 285,609 252,552
Funds obtained in the open market 17a. 197.403 - 193,868 -
Own portfolio 3,535 - - -
Third parties portfolio 193,868 - 193,868 -
Debt securities 17b. 446.129 152,210 446,129 152,210
Resources from issued bills and notes 446,129 152,210 446,129 152,210
Real estate credit bills 2,839 921 2,839 921
Agribusiness bills 41,604 19,910 41,604 19,910
Financial bills 401,686 131,379 401,686 131,379
Borrowings 18. 84.334 268,824 84.334 268,824
Foreign currency borrowings 84,334 268,824 84,334 268,824
Repass borrowings ) 19. 4,883 - 4,883 -
Ministry of Agriculture - FUNCAFE 4,883 - 4,883 -
Resources for specific destination - PSH - - - -
Foreign currency repass borrowings 18. 44,226 - 44,226 -
Derivative financial instruments 6. 7,233 1,775 7.233 1,775
Other liabilities 2,662,088 2,962,937 2,589,279 2,814,495
Taxes and social security contributions 20. - - 5123 4,383
Subordinated debts 23a. 1,049,173 1,352,860 1,049,173 1,352,860
Debt instruments eligible to capital 23b. 658,716 551,978 658,716 551,978
Other 21. 954,199 1,058,099 876,267 905,274
Deferred incomes 24. 16.310 26,462 16.310 26.462
Shareholders’ equity 25. 1.534.993 1,731,001 1,597,646 1,788,752
Total Paid-in Capital 2,956,864 2,956,864 2,956,864 2,956,864
Capital - Domestic 2,956,864 2,956,864 2,956,864 2,956,864
Capital reserves 899 899 899 899
Valuation Adjustments to equity 2,220 2,682 2,220 2,682
Accumulated deficit (1,369,885) (1,174,339) (1,307,232) (1,116,588)
(-) Treasury shares (55,105) (55,105) (55,105) (55,105)
Total liabilities 23,873,029 19,798,529 23,544,144 19,360,496

The accompanying notes are an integral part of these financial statements.
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China Construction Bank (Brasil) Banco Multiplo S.A. and subsidiary companies

Statements of income
At December 31

(In thousands of Reais except for loss per share) (A free translation of the original in Portuguese)
Note CCB Brasil CCB Brasil Consolidated
2nd semester 2nd semester
2018 2018 2017 2018 2018 2017
Income from financial intermediation 785,714 2,469,390 2,043,395 868,618 2,566,345 2,256,760
Loan operations 27a. 301,365 1,147,450 674,921 461,461 1,423,611 1,168,111
Lease operations - - - 1,898 4,282 13,749
Securities 27b. 425111 1,015,662 1,089,162 346,021 832,174 795,588
Foreign exchange transactions 27d. 54,324 203,777 95,205 54324 203,777 95,205
Compulsory investments 8 39 144 8 39 144
Sales or transfers of financial assets 4,906 102,462 183,963 4,906 102,462 183,963
Financial inermediation expenses (796,368) (2,370,228) (2,020,351) (803,525)  (2,385,292) (1,977,824)
Funds obtained in the market 27e. (405,018) (975,085) (927,459) (394,892) (954,443) (897,794)
Borrowings, assignments and onlendings 27f. (158,096) (1,250,542) (239,222) (158,096)  (1,250,542) (239,222)
Derivative financial instruments 27c: (70,114) 228,910 (358,603) (70,114) 228,910 (358,603)
Sales or assignment of financial assets (20,906) (66,139) (233,914) - (19,730) (139,935)
Allowance for loan losses 8. (142,234) (307,372) (261,153) (180,423) (389,487) (342,270)
Gross profit (loss) from financial intermediation (10,654) 99,162 23,044 65,093 181,053 278,936
Other operating income (expenses) (136,668) (160,379) (380,829) (166,629) (213,449) (522,425)
Service revenues 21,151 44 642 50,031 21,505 45 468 62,608
Income from banking services 1,610 2,543 5,050 1,610 2,543 5,071
Personnel expenses 27i. (86,760) (164,942) (238,424) (95,680) (182,134) (260,184)
Taxes 27k (9,217) (16,266) (19,890) (12,444) (23,913) (34,451)
Equity in the results of subsidiaries 14. (13,862) (20,450) 9,832 (597) (1,350) (1,726)
Other administrative expenses 27j. (54,725) (104,421) (121,569) (71,221) (138,446) (157,884)
Other operating income 27g. 225276 384,244 211,499 233,531 408,591 233,669
Other operating expenses 27h. (220,141) (285,729) (277,358) (243,333) (324,208) (369,528)
Operating result (147,322) (61,217) (357,785) (101,536) (32,396) (243,489)
Non operating result 271 (30,934) (28,497) (59,607) (31,129) (27,324) (56,410)
Profit (loss) before taxes (178,256) (89,714) (417,392) (132,665) (59,720) (299,899)
Income tax 26d. (31,538) (78,572) (47,832) (40,373) (79,424) (88,548)
Social contribuition 26d. (18,416) (45,651) (30,191) (23,675) (46,078) (58,211)
Deferred tax 26d. (20,565) 18,391 (311,896) (24,615) (5,422) (302,902)
Profit (Loss) for the period (248,775) (195,546) (807,311) (221,328) (190,644) (749,560)
Number of shares paid in (thousand) 25a. 465,631 465,631 465,631
Net income per share - R$ (0.53) (0.42) (1.73)

The accompanying notes are an integral part of these financial statements.
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China Construction Bank (Brasil) Banco Multiplo S.A. and subsidiary companies

Statement of changes in shareholders' equity

(In thousands of Reais)

(A free translation of the original in Portuguese)

Balances at January 1, 2017
Prior year adjustments subsidiary
Capital increase

Redemption of shares

Valuation adjustments to equity
Loss for the year

Balances at December 31,2017

Variation in the year

Balances at January 1, 2018
Valuation adjustments to equity
Loss for the year

Balances at December 31,2018

Variation in the year
Balances at July 01, 2018
Valuation adjustments to equity
Loss for the six months

Balances at December 31, 2018

Variation in the period

The accompanying notes are an integral part of these financial statements.

(-) Capital

(-) Unpaid

Treasury

Capital reserves

Goodwill of the

v

lated

Capital Increase Capital Share issue of shares to equity deficit Total
1,554,886 145,000 (3,738)  (55,105) 24,956 (1,700) (366,760) 1,297,539
= = - - - - (268) (268)
1,401,978 (145,000) 3,738 1,103 . - 1,261,819
- - - (25.160) - - (25,160)
_ . 4382 . 4382
. . - " (807.311) (807.311)
2,956,864 - - (55,105) 899 2,682 (1,174,339) 1,731,001
1,401,978 (145,000) 3,738 (24,057) 4382 (807,579) 433,462
2,956,864 - - (55,105) 899 2,682 (1,174,339) 1,731,001
- - - (462) - (462)
; B B B - (195,546) (195,546)
2,056,864 = - T (35,105)" 899 ~ 2220 (1,369,885) 1,534,993
B - (462) (195,546) (196,008)
2,956,864 - - (55,105) 899 2,239 (1,121,110) 1,783,787
- - - (19) - (19)
: - . - & (248,775) (248.,775)
2,956,864 - - (55,105) 899 2,220 (1,369,885) 1,534,993
- : : - (19) (248.775) (248.794)
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China Construction Bank (Brasil) Banco Multiplo S.A. and subsidiary companies

Statement of cash flows (Indirect Method)
At December 31
(In thousands of Reais) (A free translation of the original in Portuguese)

2018 2018 2017 2018 2018 2017
Cash flow from operating activities
Loss for the period (248.775) (195.546) (807.311) (221.328) (190.644) (749.560)
Adjustments to the Loss 119.346 140.006 623815 169.704 234.370 142,388
Allowance for loan losses 142234 307372 261153 180423 389 487 342270
Deprecation and amonzaton 6257 12882 18611 6621 13610 19418
Other prowvisions 275 20079 47 908 23368 20265 47 992
Pre for contingencies and g granted 13508 45455 117622 16 581 50583 118209
Provision for linked loans (note 279) (108 578) (246 345) (152 244) (108 578) (246 345) (152 244)
Tax credts 70519 105832 389919 92312 132483 418355
Equity in earmings of subsidianes 13862 20 450 (9832) 597 135 1726
(Gan) on sales of foed assets (149) (1.304) (3962) (149) (1.304) (3962)
(Gan) on sales of assets not for own use 8354 7.402 (240) 7963 6058 (4256)
Losses for seling of deferred charges R 32 . 32 2 .
Exchange vanatons on cash and cash equivalents (54 860) (142 368) (55639) (54 860) (142 368) (55 639)
Amontization of goodwill 5259 10519 10519 5259 10519 10519
Adjusted Loss (129.429) (55.540) (183.496) (51.624) 43.726 (7.172)
Decrease in nterbank funds apphed 287614 728 964 536125 160 152 Tm
(increase) n secunties and dervative financial nstruments (359.725) (987.702) (633 .095) (360.042) (988 328) (634 2486)
(Increase)Decrease in interbank/interdbranch accounts 25934 40 602 (13867) 25934 40 602 (138867)
(increase) mn loan and lending operations (947.188) (2760 741) (426 650) (896.774) (2534 402) (751.765)
(Increase)decrease in other assets 270488 570646 (1.128 286) 278498 603 525 (1.081561)
Increase/(decrease) in deposts (549 808) (46 247) 952233 (529 427) (31.597) 869817
Increase/(decrease) n funds obtaned in the market 2362670 3894034 (3.757.768) 2347622 3890086 (3.729 420)
Increase in funds from issuing of securies 352618 839 504 - 352618 839 192 -
Increase/(decrease) n other kabdbes (474.726) (1.254.002) 521.390 (448 609) (1.157.263) 927 342
Income tax and social contribution paid - (5.757) - (4548) (29.270) (22875)
Interest payment (69.703) (188.785) (269 903) (69.703) (188 785) (269 903)
Interest recened 138 442 514383 360 642 266412 810231 662015
Increase in deferred income (11.032) (9.824) (4.266) (11.032) (9824) (4268)
Net cash provided by (used in) operating activities 896.188 1.279.538 (4.046.939) 899.485 1.288.045 (4.048.190)
Cash flows from investing activities
Sale of assets not for own use 21829 38667 18698 34 905 52458 28828
Sale of nvestments . . 100 . . 100
Sale of fixed and lease assets 15 6253 42304 15 6253 a8
Acquisiion of assets no for own use (93) (38579) (66.740) (4 469) (45.726) (76.011)
Acquisttion of fxes assets (96) 6.311) (10.184) (150) 6391) (10 688)
Acquistion of ntangible assets (905) 2317) (4.762) (937) (2349) (4.762)
Interest on capal recerved 6175 15343 - - - -
Net cash provided by (used in) investing activities 32.925 13.056 (20.584) 29.364 4.245 (19.310)
Cash flow from financing activities
(Decrease) in funds from issuing of securtes . - (28.352) - - (28.321)
Increase in borrowings and onlending resources 10015700 18 857 942 10682979 10015700 18 857 942 10682979
Increase in subordinated debts 20801 227084 125990 20801 227084 125990
Inc (decrease) dedt ehgdle to captal (7532) 109353 238515 (7532) 109.353 238515
Repayment of borrowings (9824069) (18099.775)  (11.752566) (9824069) (18099.775) (11.752568)
Capal ncrease . . 1260716 . . 1260716
Goodwil of the issue of shares - - 1103 - - 1103
Net cash provided by financing activities 204.900 1.094.584 528.385 204.900 1.094.584 528.416
Increasel/(decrease) in cash and cash equivalents 1.133.980 2.387.178 (3.539.138) 1.133.749 2.386.874 (3.539.084)
Cash and cash equivalents at the begnning of the penod/year 1677247 336 544 3820042 1677684 337.051 382049
Exchange vanatons on cash and cash equivalents 54 860 142 368 55639 54 860 142368 56639
Cash and cash equivalents at the end of the penod/year 2866087 2866087 336 543 2866293 2866293 337.051
Increasel/(decrease) in cash and equivalents 1.133.980 2.387.178 (3.539.138) 1.133.749 2.386.874 (3.539.084)

The accompanying notes are an integral part of these financial statements.
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(A free translation of the original in Portuguese)

China Construction Bank (Brasil) Banco Multiplo S.Aand subsidiary companies

Notes to the financial statements for the year endeDecember 31, 2018
(Al amounts in thousands of Reais unless otherwisatstl)

Operational context

China Construction Bank (Brasil) Banco Mudltiplo S.Ahe former Banco Industrial e
Comercial SA - Bicbanco, ("Company", "Institution"Multiple Bank", "CCB Brasil" or
"Bank"), and subsidiary companies ("Consolidateslds incorporated on December 29, 1938
and authorized by the Brazilian Central Bank - BACHE operate as a Multiple Bank,
developing its operations through commercial, itwest, mortgage and foreign exchange
portfolios.

Through its subsidiaries, the Bank operates inriaekets of leasing, credit, financing and
investments, brokerage of securities and credd edministration. The Bank also has a 50%
participation in a Joint Venture for operationghe factoring and forfaiting market.

On August 29, 2014, the transfer of control of Bank to CCB Brazil Financial Holding -
Investimentos e Participacbes Ltda (CCB Holdingpafent Company"), a wholly-owned
subsidiary of China Construction Bank Corporatiwas completed. Subsequently, in 2015, the
public company registration at the Brazilian Seeesiand Exchange Commission (CVM) was
cancelled. On September 30, 2015, an ExtraordiGanyeral Meeting was held to approve the
change of the name to China Construction Bank {BraBanco Mdltiplo S.A. - CCB Brasil to
standardize the company name with that of the othezstees. The Brazilian Central Bank
approved the change of the name on October 29,, 281id on November 16, 2015 it was
registered at JUCESP (the Commercial RegulatorydofiSao Paulo State).

The Extraordinary General Meeting of Shareholdeld lon December 22, 2017, appropriately
convened, decided on the effective redemption 882260 shares that formed part of the
Company's capital, of which 550,940 were common 788,320 preferred shares held by
minority shareholders. The financial settlemente da the redemption of shares, began on
January 4, 2018, as permitted by the Brazilian Gate law. On the redemption of the shares
held by the minority shareholders, CCB Holding assd the ownership of 100% of the

common and preferred shares of CCB Brasil.

Presentation of the Financial Statements

Presentation of the financial statements

The individual financial statements of China Constion Bank (Brasil) Banco Multiplo S.A —
CCB Brasil, including a foreign branch, and the smlidated financial statements of China
Construction Bank (Brasil) Banco Mdltiplo S.A. — B@rasil and its subsidiary companies,
have been prepared in accordance with accountiagtipes adopted in Brazil, applicable to
institutions authorized to operate by the CentahBok Brazil (BACEN), emanating from the
Corporate Law No. 6,404/76, amended by Laws N®38/07 and No. 11,941/09, and the rules
and instructions of the National Monetary CounéllMN, and BACEN.

The Brazilian "Accounting Pronouncements Commit{€C)" has issued a number of
pronouncements since 2008 related to the processnekrgence with international accounting
standards, but not all the pronouncements have fagiéied by BACEN. Consequently, for the
preparation of the individual and consolidated fficial statements, the following

pronouncements already ratified by BACEN were agidjty CCB Brasil:
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(A free translation of the original in Portuguese)

China Construction Bank (Brasil) Banco Multiplo S.Aand subsidiary companies

Notes to the financial statements for the year endeDecember 31, 2018
(Al amounts in thousands of Reais unless otherwisatstl)

(@) CPC (R1) Conceptual framework for financial repmgti - CMN Resolution
No. 4,144/2012;

(b) CPC 01 (R1) - Impairment of assets - CMN Resolubion 3,566/08;

(© CPC 02 (R2) - Effects of changes in foreign exclearages and translation of financial
statements - CMN Resolution No. 4,524/16;

(d) CPC 03 (R2) - Statement of cash flows - CMN ResmtulNo. 3,604/08;
(e) CPC 04 (R1) - Intangible Assets - CMN Resolution K&34/16;

) CPC 05 (R1) - Related party disclosures - CMN Resm No. 3,750/09;
(9) CPC 10 (R1) — Share-based payment - CMN Resolit@r8,989/11;

(h) CPC 23 - Accounting policies, changes in accoungsgmates and errors - CMN
Resolution No. 4,007/11;

0] CPC 24 - Events after the reporting period - CMSdR&tion No. 3,973/11;

)] CPC 25 - Provisions, contingent assets and comitniigbilities - CMN Resolution
No. 3,823/09;

(k) CPC 27 — Property, Plant and Equipment - CMN Regwi No. 4,535/16; and
)] CPC 33 (R1) - Employee benefits - CMN Resolution #ld24/15.

The financial statements were approved by the BoaRirectors in March 25, 2019.
Consolidated financial statements

The consolidated financial statements include thakBand its subsidiaries (see table below),
and were prepared in compliance with Law No. 6,4844s amended by Laws No. 11,638/07
and No. 11,941/09 and the rules of the CMN, whaliegble, presenting the lease operations
by the financial method, with the reclassificatiminleased assets, less the anticipated residual
value, to lease operations.

The balances of balance sheet and statement ofataper accounts originating from
intercompany transactions were eliminated in theparation of the consolidated financial
statements.

Investment %
CCB Brasil Arrendamento Mercantil S.A. 100
CCB Brasil Distribuidora de Titulos e Valores Mobiigé S.A. 100
CCB Brasil Informatica S.A. 100
CCB Brasil Administradora de Cartdes de Crédito S/C.Ltda 100
CCB Brasil S.A. Crédito, Financiamentos e Investimentos 100
CCB Brasil Promotora de Vendas Ltda. 100
CCB Brasil Cobranca Ltda. 100
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b.1

(A free translation of the original in Portuguese)

China Construction Bank (Brasil) Banco Multiplo S.Aand subsidiary companies

Notes to the financial statements for the year endeDecember 31, 2018
(Al amounts in thousands of Reais unless otherwisatstl)

Reconciliation of net income and shareholders' eguof CCB Brasil and CCB Brasil
Consolidated

December 2018 December 2017
Loss for the year of CCB Brasil (195,546) (807,311)
Hedge accounting for retail portfolio - net of taxe 3,149 54,742
Allowance for losses on loans assigned to CCB Brasdrkieira 1,753 3,009
Loss for the period of CCB Brasil (Consolidated) (190,644) (749,560)

December 2018 December 2017
Shareholders' equity of CCB Brasil 1,534,993 1,731,001
Hedge accounting for retail portfolio - net of taxe 57,891 54,742
Allowance for losses on loans assigned to CCB Brasdrkieira 4,762 3,009
Consolidated shareholders' equity 1,597,646 1,788,752

Description of significant accounting policies
Statement of operations
Income and expenses are recorded on the accrual bas

Accounting estimates

The preparation of the financial statements is ampgliance with the accounting practices
adopted in Brazil for institutions authorized toeogte by the Brazilian Central Bank and
requires that Management uses its judgment in mdétérg and recording accounting
estimates. Significant items subject to the apfilbn of estimates and assumptions include: the
evaluation of the realization of the loan portfolim determine the allowance for doubtful
accounts, the technical studies to estimate thézadian periods of the tax credits, the
assessment of contingencies, obligations and neleasdowances, the assessment of the
impairment of assets, and the evaluation of theketavalue of financial instruments and
derivatives.

The actual amounts required to settle these trinoeacmay be different from the amounts
estimated due to the lack of precision inherethéestimation process. CCB Brasil reviews the
adequacy of the estimates and assumptions ateast six months.

Functional and presentation currency

The financial statements are presented in "Brazik@ais" (R$), which is the functional and
presentation currency of CCB Brasil.

The monetary assets and liabilities denominatefrigign currency have been converted into
Brazilian Reais at the foreign exchange rate effecas of the date of the balance sheet, as
disclosed by BACEN, and, the differences arisirapfithe conversion of foreign currency are
recognized in statement of operations for the perio
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(A free translation of the original in Portuguese)

China Construction Bank (Brasil) Banco Multiplo S.Aand subsidiary companies

Notes to the financial statements for the year endeDecember 31, 2018
(Al amounts in thousands of Reais unless otherwisatstl)

In relation to the branch abroad, whose operatwasarried out in foreign currency and taking
into consideration that it is essentially an esten of activities in Brazil, without a significant
degree of autonomy, the functional currency deteechiaccording to the criterion established
by CMN Resolution No. 4,524/16 is the Real (R$)thwthe assets and liabilities being
converted at the exchange rate prevailing at thenba sheet date, and the result converted at
the exchange rate of the date of the transactiba.adjustments resulting from the conversion
are recorded with a corresponding entry to theltrésuthe period.

Cash and cash equivalents

Cash and cash equivalents comprise liquid assekscal or foreign currency, open-market
investments and interbank deposits, generally migturities of less than 90 days at acquisition
and with insignificant risk of changes in fair veduin case of early redemption.

Current and non-current assets

Interbank funds applied

These assets are recorded at cost, plus accrumtenas of the reporting date.

Securities

According to the Brazilian Central Bank rules (@Qier No. 3,068/01), the classification and
evaluation of securities are defined as follows:

Trading securities - Securities acquired for the purpose of beingsalst and frequently traded,
which are adjusted to their market value, with¢beresponding entry recorded in profit or loss
for the period,;

Securities available for sale- Securities that are not available for tradingt@rbe held to
maturity, which are adjusted to their market vaiith unrealized gains and losses recorded in
shareholders' equity, net of any tax effects;

Securities held to maturity - Securities acquired for which the Bank has thterition and
financial ability to hold as part of its portfoliontil the maturity date. These securities are
measured at acquisition cost, plus income eari@drest income is recognized in the statement
of operations.

Derivative financial instruments

Derivative financial instruments are generally megead at fair value, with unrealized gains and
losses recognized in the statement of operatiarnthéoperiod.

Loans operations and allowance for losses

In order to calculate the allowance for doubtfut@mts, the loan operations are classified
according to the level of risk, taking into consateon the economic environment, past
experience, the specific risks in relation to theeration and the debtors, including, among
others, the financial situation between the parties default levels, the expected future cash
flows, estimated recovery amounts and the reatizadf guarantees, observing the minimum
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(A free translation of the original in Portuguese)

China Construction Bank (Brasil) Banco Multiplo S.Aand subsidiary companies

Notes to the financial statements for the year endeDecember 31, 2018
(Al amounts in thousands of Reais unless otherwisatstl)

parameters and requirements established by CMN IR&so N° 2,682/99, which requires
periodic analysis of the portfolio and its clagsition in nine levels, being AA (minimum risk)
and H (potential loss) and Management's judgmenshawn in note 7.d - Composition of the
allowances by risk levels.

The income from loan operations overdue for moam tixty days is only recognized as income
when effectively received, regardless of the rislssification.

Overdue loans classified as “H”, if defaulted, se®ined in this category for six months and are
then written off against the existing provision awhtrolled for five years, in off-balance sheet
accounts, no longer being reflected in balancetsw®unts.

Assets not for own use

Assets not for use are recorded on the basis diiai@n reports prepared by specialized

companies. The base date for this recording is difighe actual receipt of the asset and,

consequently, that of the settlement of the trarmacProfits or losses incurred on sales are
recognized in the statement of operations for #iwéod. The assets not for own use are subject
to an annual review of impairment or whenever thegn indication of impairment.

Other assets - prepaid expenses

Prepaid expenses substantially refer to expensdsrpadvance until 2016, deferred because of
the obtaining of benefits for the amount paid farenthan one year, commissions paid to bank
correspondents, due to the maintenance of loan fawathcing operations, which will be
recognized as effective expenses in a linear maona maximum term of 36 months, counted
as from its registration or immediately, upon |setent or write-off of the transaction for any
reason. Commissions designated as Origination @ostezcognized, as from 2017, fully in the
result for the period.

Other current and non-current financial assets

The assets are measured at net realizable value.

Permanent assets

f.1 The investments in subsidiaries are accountedufater the equity method in the
individual financial statement§.he goodwill calculated on the acquisition of awestment,
arising from the expectation of future profitalyiliis amortized on a straight-line basis over a
period of 10 years.

f.2 As determined in CMN Resolution No. 4,535/16¢etixassets correspond to the tangible
assets and improvements realized in third-partypgntees, provided that they are used in the
realization of a company's activities for more tlogae year and the assets should be recognized
at cost and adjusted for impairment, when appleablost comprises the basic purchase or
construction price, increased by any import taxed aon-recoverable taxes on the purchase
price, the directly attributable costs required ftw operation, and the value of the initial
estimate of the dismounting and removal costs efasset and of the restoration of the place
where it is located, if the Institution assumesdbégation to bear such costs on the acquisition
date of the asset. The depreciation recognizedhtyoah a straight-line basis, based on annual
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rates considering the expected useful life of theets is as follows: property: 4%, furniture,
fixtures, communications systems and facilities%10data processing system and vehicles:
20%.

f.3 In compliance with Technical Pronouncement CPQRQ1), issued by the Brazilian
Accounting Pronouncements Committee (CPC), Managee@nducts an impairment test of
the assets annually, or whenever events or changasumstances indicate that the book value
may not be recoverable. An impairment loss occursnthe net book value of an asset exceeds
its recoverable amount and is recognized direntiyé statement of operations for the period.

f.4 Intangible assets correspond to non-monetary agiatsfied as being without physical
substance, acquired or developed by the Institutiotended for the maintenance of the
institution or exercised for that purpose, andramgnized at cost, amortized monthly over the
estimated useful life of the asset, as establiblygdMN Resolution No. 4,534/16.

Liabilities
Foreign Loans linked to credit operations (CMN Rdation No. 2,921/02)

Recorded at the amount of funding, added of acciogdest up to the balance sheet date,
adjusted by the estimated credit loss of the relatesets through a rectifying account of the
liability with counter entry of the result for thpeeriod, in order to reflect the best estimate ef th
disbursement value to the investor.

Current and non-current liabilities

Current and non-current liabilities are stated atiactual or estimated amounts, including
charges and monetary and foreign exchange vargatiora daily pro rata basis.

Income tax and social contribution are recordethinaccount "Other liabilities - tax and social
security”, and are calculated on the adjusted adtomy profit in compliance with tax
legislation, at the rates of 15%, plus a surchafgH)% above a certain amount for income tax,
and 15% on income before income tax for social rdoution until August 2015 and, from
September 2015 to December 31, 2018, at 20%, dngotd Law No. 13,169/15. Deferred
income tax and social contribution are recordethenaccount "Other liabilities - tax and social
security”, and tax credits arising from temporaiffetences and tax losses to be realized in up
to 10 years are recorded in "Other receivablesdistl.

Provisions, contingent assets and contingent lialties and legal obligations — tax
and social security

The recognition, measurement and disclosure ofirngemt asset and liabilities and legal
obligations is effected in accordance with CMN sBlation No. 3,823/09.

Contingent assets not recognized in the accounting records urtlesie is a favorable judicial
decision, for which no appeals are admitted, ardptiobability of realization of the contingent
Is practically assured. Contingent assets wittkelyli success of realization are disclosed in a
note to the Financial Statements (note 22a). CC&iBhas no contingent assets for which
realization is deemed probable;

26



(A free translation of the original in Portuguese)

China Construction Bank (Brasil) Banco Multiplo S.Aand subsidiary companies

Notes to the financial statements for the year endeDecember 31, 2018
(Al amounts in thousands of Reais unless otherwisatstl)

Provisions - recognized in the accounting records when, basethe opinion of the Bank's
management and its legal advisors, the likelihdddss is considered to be probable. The cases
in which the likelihood of loss is considered pbtesiare disclosed in a note to the Financial
Statements (note 22);

Contingent liabilities - under CPC 25 (Committee of Accounting Pronoomarts), the term
"contingent" is used for assets and liabilities remtognized since their existence will only be
confirmed by the occurrence or not, of one or mareertain future events not wholly under
control of the Entity. The term “contingent liabfi is used for liabilities that do not meet the
recognition criteria, since they are consideregassible losses and should only be disclosed in
explanatory notes, when deemed as significant. diilegations classified as “remote” are
neither provisioned nor disclosed;

Legal obligations - recognized and provisioned, regardless of tlauetion of the probability
of loss in the judicial proceeding.

Sale or transfer of financial assets - Credit assmgment

A financial asset is written-off when the contraadtright to its cash flows expires or on the sale
or transfer of the asset.

According to CMN Resolution No. 3,533/08, the saidransfer of a financial asset is classified
into three categories:

Operations withthe substantial transferof risks and benefits

Operations in which the seller substantially trarsfall the risks and benefits of the ownership
of the financial asset, such as: (i) unconditiosalle of the financial asset (ii) sale of the
financial asset together with a repurchase optiothe fair value of the asset at the time of
repurchase, (iii) sale of the financial asset togetwith the option of purchase or sale, the
exercise of which is unlikely to occur. In this @gbry, the asset subject to the assignment is
written off at the time of the transaction and theult is recognized in profit or loss on the
transfer of the financial asset.

Operations with the substantial retention of risksd benefits

Operations in which the seller substantially rezail the risks and benefits of the ownership of
the financial asset, such as: (i) the sale of thantial asset together with a commitment to
repurchase the asset at a fixed price or sale phiceany income, (ii) contracts for the loan of
securities, (iii) sale of a financial asset in cection with swap of the total rate of return that
transfers the full exposure to market risk to thies, (iv) sale of the financial asset together
with the option of purchase or sale the exercisewbich is likely to occur, (v) sale of
receivables for which the seller or the assign@rgntees to compensate the buyer or assignee
for losses that could occur, or the sale of whiah bccurred in connection with the acquisition
of subordinated quotas of the Credit Rights Invesiiniund (FIDC). In this category, the asset
which is the object of the assignment is maintaimethe accounting records and a liability is
recognized in favor of the assignee at the valué¢hefassignment. The assets continue to
generate positive results and the liabilities gateerexpenses by the rate applied in the
assignment. These amounts are recorded in revecoerds for the transfer of financial assets
(assets) and in expense accounts for the trankferamcial assets (liabilities), during the term
of the assigned operations.
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Operations without the substantial transfer or retgon of risks and benefits

Operations in which the Bank (the seller) neitliansfers nor retains the substantial risks and
benefits of the ownership of the financial assée Bank does not work with this modality.

The assessment of the transfer or retention ofrigkes and benefits of the ownership of a
financial asset is made on the basis of consisért verifiable criteria, utilizing as a

methodology the comparison of the exposure befodeadter the sale or transfer, with regard to
the variation in the present value of expected dishis associated with the financial asset

discounted by the appropriate market interest rate.

Cash and cash equivalents and interbank funds ap@d

Cash and cash equivalents

CCB Brasil CCB Brasil Consolidated

December December December December

2018 2017 2018 2017

Cash 595 2,247 595 2,247
Deposits abroad in foreign currency 39,626 90,352 39,832 90,860
Total 40,221 92,599 40,427 93,107

Money market

CCB Brasil and
CCB Brasil Consolidated

Maturit December December
y 2018 2017
Up to 30 days 2,654,995 53,008
Interbank deposits
CCB Brasil CCB Brasil Consolidated
Maturit December December December December
y 2018 2017 2018 2017
Up to 30 days 108,469 2,083 2,061 2,083
From 31 to 90 days 2,433 188,547 2,433 2,441
From 91 to 360 days 410,312 420,244 - 1,031
Over 360 days 437,987 1,077,291 909 -
Total 959,201 1,688,165 5,403 5,555

Investments in foreign currency

CCB Brasil and
CCB Brasil Consolidated

Maturit December December
Y 2018 2017
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Up to 30 days

Securities

Operating policy

170,871

190,936

The securities are evaluated, as regards theioparmn acquisition and the portfolio formed is
evaluated at every semi-annual reporting date. gfemant declares the Institution's intention
and financial capacity to hold securities to maguri

Composition of securities by type and category

Available for sale
Own portfolio (*)
Financial Treasury Bills
Subject to repurchase agreements
Financial Treasury Bills
Pledged in guarantees (**)
Financial Treasury Bills
Securities held to maturity
Own portfolio
Debentures
Quotas - FIDC
Global Bonds
Subject to repurchase agreements
Global Bonds
Total

December 2018

Over 90 91 to 360

days days
145,539 -
44,274 -
44,274
101,265
101,265
15,190
15,190
15,190
145,539 15,190

Over 360
days

7,336,931
665,119
665,119

6,581,015

6,581,015

90,797

90,797
1,710,557
1,214,048

44,709
1,169,339
496,509
496,509
9,047,488

CCB Brasil Consolidated

Total book Restated
value cost
7,482,470 7,478,770
709,393 709,214
709,393 709,214
6,682,280 6,678,756
6,682,280 6,678,756
90,797 90,800
90,797 90,800
1,725,747 1,725,747
1,229,238 1,229,238
15,190 15,190
44,709 44,709
1,169,339 1,169,339
496,509 496,509

496,509 496,509
9,208,217 9,204,517

CCB Brasil

Market Total book
value value
7,482,470 7,472,106
709,393 709,393
709,393 709,393
6,682,280 6,682,280
6,682,280 6,682,280
90,797 80,433
90,797 80,433
1,764,522 1,725,747
1,255,571 1,229,238
15,181 15,190
44,709 44,709
1,195,681 1,169,339
508,951 496,509
508,951 496,509
9,246,992 9,197,853

(*) Distribution of maturities made based on nonhimaaturity without considering the high liquidity
characteristic of public securities.
(**) The balance includes R$ 77,213 referring to depdgitargins as guarantees in transactions involving
derivative financial instruments (note 6f), the ambof R$ 13,170 refer to the judicial proceediagsl R$
414 refer to other guarantees.

Available for sale
Own portfolio (*¥)
Financial Treasury Bills
National Treasury Notes-B
Debentures
Variable income portfolio
Subject to repurchase
agreements
Financial Treasury Bills
Pledged in guarantees (**)
Financial Treasury Bills
Securities held to maturity
Own portfolio

No Over 90
maturity days

6,030 -
6,030 -
6,030 -

- 22,836

- 22,836

91 to 360

days
55,834

55,834

55,834

December 2017
CCB Brasil Consolidated
Over 360 Total book Restated Market
days value cost value
7,035,262 7,0261 7,082,916 7,097,126
3,628,934 3,690,798 3,689,625 3,690,798
3,624,485 3,624,485 3,622,398 3,624,485
- 55,834 55,241 55,834
4,449 4,449 5,956 4,449
- 6,030 6,030 6,030
3,173,541 3,173,541 3,170,244 3,173,541
3,173,541 3,173,541 3,170,244 3,173,541
232,787 232,787 223,047 232,787
232,787 232,787 223,047 232,787
1,231,642 1,254,478 1,254,478 1,339,781
1,231,642 1,254,478 1,254,478 1,339,781

CCB Brasil

Total book

29

value
7,087,388
03768
3,624,485
55,834
4,449
6,030

354713

3,173,541
223,049
223

1,254,478

1,254,478
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Quotas - FIDC - 22,836 - 22,836 22,836 22,836 22,836
Global Bonds - - 1,231,642 1,231,642 1,231,642 1,316,945 1,231,642
Total 6,030 22,836 55,834 8,266,904 8,351,604 8,337,394 8,436,907 18886

(*) Distribution of maturities made based on noatimaturity without considering the high liquidity
characteristic of public securities.

(**) The balance includes R$ 212,995 referring to deépdsmargins as guarantees in transactions
involving derivative financial instruments (note),6the amount of R$ 13,015 referring to the judicia
proceedings and R$ 6,777 referring other guarantees

The government securities are registered at thei@p8ystem for Settlement and Custody
(SELIC) of the Brazilian Central Bank, and the @ogie securities at the B3 S.A. - Brasil,
Bolsa, Balcdda clearing house). The FIDC quotas, are in theodysbf custodians nominated

by the Funds Administrator and the Global Bondsmtbae custody of CEDEL Clearstream.

The market value of the government securities vaaspated on the basis of the unit prices,
disclosed by ANBIMA (Brazilian Association of Enés in the Financial and Capital Markets)
on the balance sheet date, Debentures on the badise last negotiation announced by
ANBIMA, Global Bonds was determined based on theosdary market (Bloomberg) and the
value of investment fund quotas at the value ofgihheta on the balance sheet date disclosed by
the administrator.

Reclassification of the category of the securities

At the end of 2017, in order to adequately refteetconglomerate's cash management process,
Management reclassified securities classified énttading portfolio category, in the amount of
R$ 4,190,678, to the available for sale category.

6 Derivative financial instruments portfolio

Policy of utilization

As a result of the Volcker Rule, applicable to th€B Group globally, the operations of the
trading portfolio of CCB Brasil were suspended. ibgrthe period, CCB Brasil carried out
traditional derivative operations in order to méstclients needs, and also executed its risk
management policy in order to minimize risks agsfnrom its own financial operations. Its
objective was to obtain the mitigation of expostoemarket variables that impact assets and
liabilities of the Conglomerate.

Protection of foreign exchange exposures

CCB Brasil effects Swap, NDF and Futures operationisedge its obligations with securities
issued abroad and loans in foreign currency, wiéhabjective of protecting against the foreign
exchange and the coupon of operations risks, grism currency fluctuations, through the
utilization of an economic and accounting hedgegnvapplicable, for these operations.

Hedge of portfolio with fixed interest rates

The Institution adopts the strategy of acquirintufe DI contracts, assessing the relationship
between the duration of DI futures contracts amddiration of the credit portfolio. Considering

that the hedged loan portfolio is distributed amdtmg companies (Bank and Financeira), and
that the futures contracts are all concentratethénBank, the fair value hedge designation of
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this relationship was only applied in the consdkdiabalance sheet. The coverage of a hedge is
assessed quarterly and meets criteria that conglukertotal portfolio less delays and
prepayments. The replacement of DI futures corgrégtperiodic, in accordance with the
identification of the opening of new futures contsaand the detection of their liquidity. The
Bank's Treasury assesses the need to purchasdl aeweDI futures contracts to offset the
adjustment to market value of the hedged item. dlfjective is to ensure the effectiveness of
the hedge in the range of 80% to 125%, considetiireg relationship between the market
variation of the hedged layer and the market vanadf DI futures contracts.

Risk management

CCB Brasil operates with derivative financial instrents as part of the range of products
offered to its clients and to meet its own requieets related to the management of market risks
which arise, principally, from the normal mismatshmetween currencies, interest rates, indices
and terms of its asset and liability operations.

The main risk factors of the derivatives contracéédecember 31, 2018 were related to the
exchange rate, interest rate, dollar and variaterne coupon, which aim to maximize the risk
and return relationship, even in circumstancesigif lolatility. The risk management control
of the portfolios is effected through the utilizati of the metrics: VaR (for the trading
portfolio), EVE and NIl (for the banking and glohjadrtfolio) and Profitability and Liquidity
Risk.

Criteria for measurement of the market value

To obtain these market values the following cratexie adopted:

Futures and Forward: quotations on stock exchanges;

Swap: the cash flow of each of its shares is estimatbsgounted to the present value,
according to the corresponding interest curvesinét through B3 SA - Brasil, Bolsa, Balcédo

(a clearing company) prices, and /or market priscegovernment securities for Brazilian
operations, and the prices of international excharigr operations abroad, when applicable.

Recording of the values

The balances of these operations are recorded mmonaadum and balance sheet accounts, in
accordance with the specific rules issued by tlaziBan Central Bank.

The derivative instruments are classified, accgrdm Management’s intention to utilize them
as a hedge instrument or not, in accordance witlCBX Circular No. 3,082/02 and its
subsequent updates.

The operations with financial instruments, effecé¢dhe request of clients, or that do not meet
the hedge criteria (mainly derivatives used to rganihe overall risk exposure until December
31, 2018) are recorded at market value, with thedized and unrealized gains and losses
recognized directly in the statement of operations.
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Specifically for the Market Risk Hedge, the financial assets and litdsj as well as the
respective financial instruments, are recorded atkat value with the realized and unrealized
gains and losses recognized directly in the statenfeoperations.

The outstanding operations at December 31, 20X ptehe following characteristics:

CCB Brasil and CCB Brasil Consolidated

Notional Value

Net Position of Assets and Liability contracts

. } . } Maturing Maturing Maturing
D|ﬁe(ent|al Differential within 3 between 3 after 12 Total
receivable payable and 12
months months
months
Swap contracts
Interbank market 8,692 2,959 6,618 (491,081) (229,525) (713,988)
Foreign currency 425,962 18,178 (6,618) 464,708 229,525 687,615
Prefixed 624 - - 26,373 26,373
Subtotal 435,278 21,137 - - - -
Market value adjustment 9,682 (167) - - - -
Total 444,960 20,970
NDF contracts
Forward purchase - NDF 2 59 1,237 1,258 - 2,495
Forward sale - NDF 540 934 (5,203) (33,942) - (39,145)
Subtotal 542 993 - - - -
Total 445,502 21,963 - - - -
Futures contracts (*)
Sale - Interbank market - 575 (176,913) (586,063) (1,407,997) (2,170,973)
E‘(‘)Lc;j‘rfe'DD"EXChange : 4,607 11619 1,334,355 - 1345974
Purchase - foreign currency - 28 6,788 - - 6,788
Sale - foreign currency 5,218 - (1,285,584) - - (1,285,584)
Total 5,218 5,210 - - - -

(*) The registration of amounts payable and reddvaf futures contracts are shown in the accounts

"Other Credits" and "Other Obligations"

The Outstanding operations at December 31, 201séptehe following characteristics:

CCB Brasil and CCB Brasil Consolidated

Notional Value

Net Position of Asset and Liability contracts

Differential Differential Maturing l’;/cla?\s\tlje;ienr? 3 Maturing
receivable payable vrvri:)hri?hz and 12 ar:toer:tﬁg Total
months

Swap contracts
Interbank market 809 792 44,834 (1,335,111) (259,421)  (1,549,698)
Foreign currency 282,036 4,098 (44,834) 1,294,452 259,421 1,509,039
Prefixed 19 - - 40,659 - 40,659
Subtotal 282,864 4,890 - - - -
Market value adjustment 12,990 (452) - - - -
Total 295,854 4,438 - - - -

NDF contracts
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Forward for purchase - NDF 29 R 664 247 B, 911
Forward for sale - NDF 1,556 714 4,158 34,994 - 39,152
Subtotal 1,585 714 - - - -

Total 297,439 5,152 - - - -

Futures contracts (*)

Purchase — Interbank market 2 - 10,494 - - 10,494
Sale - Interbank market - (2,032) (740,108) (547,375) (1,887,286) (3,174,769)
Purchase-DDI-Exchange 203 - 771,848 936,114 8,036 1,715,998
Coupon

Sale-DDI-Exchange Coupon - 2,524 (105,965) (65,230) - (171,195)
Purchase - foreign currency 2,458 - 114,145 - - 114,145
Sale - foreign currency - 93 (1,312,514) - - (1,312,514)
Total 2,663 585 - - - -

(*) The registration of amounts payable and reddvaf futures contracts are shown in the accounts
"Other Credits" and "Other Obligations"

The swap and NDF transactions are recorded at "B3- SBrasil, Bolsa, Balcao", the
adjustments related to the difference receivablpayable are recorded in an asset or liability
account, respectively, with a corresponding entryihrcome or expense. "Futures market"
operations are recorded at "B3 SA - Brasil, BoBalc&do", and the daily paid/appropriated
adjustments are recorded as income or expense.

Guarantees given for transactions involving deiatfinancial instruments comprise the
following:

CCB Brasil and CCB Brasil Consolidated

December 2018 December 2017
Security Due Date Book value Fair value Book value Fair value
LFT 03/01/2020 212,995 212,995
LFT 09/01/2020 77,213 77,213 - -
Total 77,213 77,213 212,995 212,995

Hedge accounting

As from the 2015 fiscal year, CCB Brasil has corted operations of derivative financial
instruments (USDXxCDI) for purposes of hedging i#pasure to exchange variations of funding
in foreign currency, with similar values, terms amatkes, and classifies the structure as market
risk hedge accounting.

CCB Brasil - Bank and Financeira hold payroll Iqgaortfolios of public servants and retirees,
and vehicle financing operations. The loans arentgrth at pre-fixed rates, exposing the
Institution to the market risk arising from fluctiams in the reference rate of interbank deposits
(CDI), an index in which the Institution's costfahding and risk management are controlled.
Therefore, to hedge the risk of the pre-fixed tatéhe CDI oscillations, as from January 2017,
the Bank's treasury dept. acquires future DI catdgrén a ratio of amounts x maturities that
offset the effect of the adjustment to market vadfiethe hedge object, and the effects of this
hedge structure of market risk are recorded exablisin the consolidated financial statements.
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The effectiveness determined for the hedge poools in conformity with the provisions of
Circular No. 3,082/02 of BACEN.

At December 31, 2018, the hedge accounting streetas represented as follows:

CCB Brasil

Hedge instrument to
market value

1,774,204

Hedged object to market
value

1,767,532

Hedge of funds raised abroad

CCB Brasil Consolidated
Hedge instrument to

Hedged object to market

market value value
Hedge of funds raised abroad 1,774,204 1,767,532
Hedge of retail portfolio 2,123,819 1,919,155

At December 31, 2017, the hedge accounting streietas represented as follows:

CCB Brasil

Hedge instrument to
market value

2,741,349

Hedged object to market
value

2,801,698

Hedge of funds raised abroad

CCB Brasil Consolidated
Hedge instrument to

Hedged object to market

market value value
Hedge of funds raised abroad 2,741,349 2,801,698
Hedge of retail portfolio 3,075,933 2,405,064
Loans
Diversification by type of operation
CCB Brasil CCB Brasil Consolidated

December 2018 December 2017 December 2018 December 2017

Working capital and discounts 3,362,362 532,969 3,381,989 553,690
Consigned personal credit 1,075,181 825,161 1,965,708 2,298,729
Export financing 1,676,341 2,950,388 1,676,341 2,950,388
Rural and agro-industrial financing 345,856 71,501 345,856 71,501
Import financing 131,995 72,440 131,995 72,440
Financing of vehicles 221 715 139,426 263,542
Loans linked to assignments (*) 176,961 274,669 - -

Others 145,810 166,699 146,584 164,534
Loans 6,914,727 4,894,542 7,787,899 6,377,824
Advances on export contracts (**) 1,081,121 610,056 1,082,121 610,056
Notes and credits receivable (note 10) 133,630 68,724 134,419 69,629
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Debtors for purchases of assets (note 10) 81,137 74,528 81,137 75,730
Guarantees honored 1,026 43,075 1,026 43,075
Others 1,297,914 796,383 1,298,703 798,490
Leases - - 43,498 31,047
Total 8,212,641 5,690,925 9,130,100 7,207,361

(*) Refers to consigned loan operations assignétl wo-obligation to CCB Financeira, classified as

"Consigned Personal Credit" in the consolidatedrfaial statements.

(**) The advances on exchange contract are recoirdéte balance sheet in the account "Other litiodi
- Foreign exchange portfolio” (note 9), increasgdriierest receivable on advances granted, whieh ar
presented in the account "Other receivables - gorexchange portfolio”.

Diversification by activity

CCB Brasil

CCB Brasil Consolidated

December 2018 December 2017 December 2018 December 2017

Public sector - 9,779 - 9,779
Private sector 6,916,627 4,528,238 6,916,627 4,558,288
Other services 3,125,261 4,528,238 3,158,192 4,558,288
Industry 2,512,949 1,742,067 2,517,991 1,746,633
Trade 1,208,961 529,216 1,214,488 534,166
Agribusiness 69,456 122,307 69,456 122,307
Financial intermediation - 447 - 447
Individuals 1,296,014 1,152,908 2,169,973 2,639,294
Total 8,212,641 5,690,925 9,130,100 7,207,361
Diversification by term - by installment
CCB Brasil CCB Brasil Consolidated
December December December December
2018 % 2017 % 2018 % 2017 %
Public sector - - 9,779 0.18 - - 9,779 0.13
Due within 3 months - - 3,181 0.06 - - 3.181 0.04
Due from 3 to 12 months - - 6,598 0.12 - - 6,598 0.09
Private sector 8,212,641 100.00 5,681,146  99.82 9.130.100 100.00 7,197,582  99.87
Due within 3 months 1,855,348 22.59 780,546 13.72 2,047,019 22.42 1,018,972 14.14
Due from 3 to 12 months 2,352,810 28.65 1,724,010 30.28 2,581,475 28.27 2,090,875 29.01
Due over 1 year 3,914,078  47.66 3,107,645  54.61 4,396,079 48.15 3,997,089 55.46
Overdue as from 15 days 90,405 1.10 68,945 1.21 105,525 1.16 90,646 1.26
Total 8,212,641 100.00 5,690,925 100.00 9,130,100 100.00 7,207,361 100.00
Composition ofallowance by risk level
December 2018
CCB Brasil CCB Brasil Consolidated
Risk level Calculation Provision %(*) Calculation Provision %(*)
basis basis
AA 2,734,546 - 33.30 2,831,030 - 31.01
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A 3,112,338 15,561 37.90 3,724,049 18,620 40.79
B 1,706,422 17,064 20.78 1,711,423 17,114 18.74
C 79,194 2,376 0.96 201,086 6,032 2.20
D 48,832 4,883 0.59 53,378 5,338 0.58
E 50,593 15,178 0.62 57,522 17,257 0.63
F 74,967 37,484 0.91 79,399 39,700 0.87
G 97,568 68,298 1.19 121,133 84,793 1.33
H 308,181 308,181 3.75 351,080 351,080 3.85
Total 8,212,641 469,025 100.00 9,130,100 539,934 100.00

(*) Percentage of loan portfolio by rating on toéat portfolio.

December 2017
CCB Brasil CCB Brasil Consolidated
Risk level Calculzta)no_n Provision %(*) Calculat|o_n Provision %(*)
asis basis
AA 1,639,140 - 28.79 1,730,445 - 24.01
A 1,942,594 9,712 34.14 3,201,124 16,005 44.41
B 855,767 8,558 15.04 882,255 8,823 12.24
C 484,448 14,533 8.51 529,782 15,892 7.35
D 121,135 12,113 2.13 141,213 14,121 1.96
E 276,098 82,830 4.85 292,537 87,761 4.06
F 65,808 32,904 1.16 75,359 37,679 1.05
G 123,976 86,783 2.18 133,559 93,492 1.85
H 181,959 181,959 3.20 221,087 221,087 3.07
Total 5,690,925 429,392 100.00 7,207,361 494,860 100.00
(*) Percentage of loan portfolio by rating on toéat portfolio.
Risk concentration level
CCB Brasil Consolidated
December 2018 December 2017

R$ % R$ %
10 largest debtors 2,367,243 25.93 1.854,846 25.74
100 largest debtors 6,299,055 68.99 4,099,810 56.88

Loan assignments

Interbank loan assignments

In the year ended December 31,2018, there werggronent credit assignment operations with
the subsidiary, CCB Brasil S.A. Crédito, Financiates e Investimentos. As established in
CMN Resolution No. 3,5388, which determined new criteria for accountingogmition and
classification of credit assignment operationse@ffe as of January 1, 2012, said assignments
are classified in the category of "transactionshvgitibstantial retention of risks and benefits”
with an amount of R$ 176,961 (December 2017 - R& 669), and the amount recorded as
liabilities for operations related to the assigntieR$ 192,674 (December 2017 - R$ 297,338).
The expense recorded in the first half, 2018 ddtesl obligations was R$ 46,408 (December
2017 - R$ 93,979), arising from the appropriatigmo” rata temporis" for the term of each
loaned agreement. The assignments are subjece tapgblication of Resolution No. 2,682/99,
for purposes of credit risk classification and ¢itngon of allowance for doubtful accounts.
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Assignment of loans to a non-financial company

In the year ended December 31, 2018, were madet aisdignments operations with a

substantial transfer of risks and benefits, to latee entities which were not members of the
Brazilian financial system. The result on thesagamssents amounted to R$ 8.717 (December
2017 - R$ 1,578). At December 31, 2018 there wer@ssignments of loans to non-financial

and unrelated companies (December 2017 — R$ -h Wkre assignments of loans previously
written off, the result on these assignments amesltd R$ 50 (December 2017 — R$ 435).

Assignment of loans to credit securitization (unaééd companies)

In the year ended December 31, 2018, there wergnassnts to unrelated credit securitization
companies of loans for working capital and othesets classified as "operations with
substantial transfer of risks and benefits", réisglin the recognition of expenses in the amount
of R$ 19,730 (December 2017 - R$ -140,295), bedmkws operations previously written off,
resulting in the recognition of revenue in the amtoof R$ 93.694 (December 2017 -
R$ 182,310). The assignments were made considéntegnal evaluations as regards the
perspectives of recovery of the loans, which seagthe pricing basis for the assignments, and
analyses of a specialized company regarding thetsin of the debtors and the conditions of
the loans, utilized as a source of information tlee evaluation of the perspectives of the
recovery of the loans.

Lease operations

The amount of leasing transactions is controlled eepresented by their respective present
values, as determined based on the internal ratetofn of each contract. Pursuant to the
applicable Brazilian Central Bank rules, these am®ware presented in various balance sheet
accounts and can be summarized as follows:

CCB Brasil Consolidated
December 2018 December 2017

Lease receivables 33,973 26,001
Unearned lease income (33,973) (25,820)
Leased assets 83,224 105,658
Depreciation surplus 19,173 17,533
Depreciation of leased assets (36,773) (64,011)
Losses on lease operations to be amortized 4,838 6,773
Anticipated residual value (26,964) (35,087)
Total lease portfolio 43,498 31,047

8 Allowance for loan losses

Changes in the allowance for loan losses

CCB Brasil CCB Brasil Consolidated
December December December December
2018 2017 2018 2017
Opening balance 429,392 454,588 494,860 498,319
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Allowance constituted in the period for loans
Reversal of allowance for loans in the period
Reversal of the allowance on assigned loans
Subtotal

Write-offs

Closing balance

Recovery of written off loans

Renegotiated loans

% of allowance on the loan portfolio

Foreign exchange portfolio

Assets

Foreign exchange purchased to be settled
Rights on sales of foreign exchange
Advances received in local currency

3491 519,908 440,556 604,815
(10)45 (62,812) (19,772) (66,602)
(31.297) (195,943) (31,297)  (195,943)
736.764 715,741 884,347 840,589
(267.739) (289,349) (344,413)  (345,729)
469.025 429,392 539,934 494,860
59.958 62,504 75,669 77,179
389.700 430,207 683,364 707,968
5.91 7.55 5.71 6.87

Income receivable on advances on foreigh exchangeacts

Total

Liabilities

Foreign exchange sold to be settled
Liabilities for foreign exchange purchases
Advances on foreign exchange contracts
Foreign currency liabilities

Unearned income on advances conceded
Total

Other receivables - Sundry

Debtors for guaranteed deposits (note 22d)
Accounts receivable (*)

Debtors for the purchase of assets (note 7a)
Taxes recoverable and to be offset
Payments to be refunded

Salary advances and prepayments
Advances for payments

Sundry domestic debtors

Total

CCB Brasil and CCB Brasil
Consolidated

December 2018 December 2017

1,121,565 1,152,998

12,247 512,628

(2,470) (130)

20,073 11,156

1,151,415 1,676,652

36,687 512,818

1,069,325 1,133,096

(1,062,048) (598,900)

32 -

- 9

43,996 1,047,023
CCB Brasil CCB Brasil Consolidated
December December December December
2018 2017 2018 2017
426,262 474,616 433,948 481,732
141,103 93,251 149,122 100,239
81,137 74,528 81,137 75,730
25,206 17,472 49,963 46,031
27,400 37,994 28,552 39,459
1,144 818 1,258 917
62 3,871 62 3,872
18,615 33,966 19,534 38,936
720,929 736,516 763,576 786,916
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(*) Includes amounts receivable for the acquisitiorfioéncial instruments of operations with credit
characteristics in the amount of R$3,630 (December 2017 - R$ 69,629), according to exptagatote

7a. Also includes amounts receivable of R$ - (Ddmem®017 - R$ 14,426) from securities issued to
cover federal government debts and R$ 5,661 (Deeer@bl7 - R$ 7,799) receivable from public
agencies referring to consigned credit transférs|assified as operations without loan charastars.

11 Other assets
Other assets principally represent assets recé@iveettlement of loan operations.
Management conducted an "impairment analysis" wteshlted in the recording of a provision
for losses shown in the table below:
CCB Brasil CCB Brasil Consolidated
December 2018 December 2017 December 2018 December 2017
Property 368,423 374,744 371,062 377,384
Machinery and equipment 26,877 27,972 27,122 28,402
Vehicles and similar assets 1,815 2,209 11,271 16,779
Material in stock 74 82 74 82
Others 742 742 743 742
Subtotal 397,931 405,749 410,272 423,389
Provision for losses on other assets  (155,428) (135,436) (163,059) (142,882)
Total 242,503 270,313 247,213 280,507
12 Fixed assets

a. Investments

See details of investments in subsidiary companiéote 14.

b. Fixed assets for own use

CCB Brasil CCB Brasil Consolidated

Cost Provision for loss  Accumulated depreciation Net book value Net book value

December December December December December December December December December December

2018 2017 2018 2017 2018 2017 2018 2017 2018 2017

Land 107 350 107 350 107 350

Buildings 85,522 91,832 27 (50,015) (49,548) 35,507 42,257 35,507 42,257
Machinery and equipment for

own use 14,890 14,949 (1,132) (1,010) (10,062) (9,213) 3,696 4,726 3,940 5,009

Installations 1,758 2,263

Data processing system 9,711 10,736 (15) (15) (9,458) (10,444) 238 277 323 388

Transport system 994 994 (954) (782) 40 212 40 212

Communication system 1,774 1,874 (326) (334) (1,081) (1,119) 367 421 668 778

Security system 1,411 1,411 (46) 47) (991) (876) 374 488 396 519

Total 114,409 122,146 (1,519) (1,433) (72,561) (71,982) 40,329 48,731 42,739 51,776
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Intangible assets

Intangible assets

The Intangible Assets have defined useful lives@ndprise the following:

. CCB Beraisil
CCB Brasil Consolidated
Cost Accumula_ted Net Amount Net Amount
amortization

December December December December December December December December

2018 2017 2018 2017 2018 2017 2018 2017

Software 19,185 17,011 (15,222) (12,128) 3,963 4,883 3,992 4,892

Goodwill (¥) - - - - - - 14,902 25,421

Total 19,185 17,011 (15,222) (12,128) 3,963 4,883 18,894 30,313

Movement of intangible assets
December  Additions/write- .
2017 offs Amortization December 2018
CCB Brasil 4,883 2,174 (3,094) 3,963
Software 4,883 2,174 (3,094) 3,963
CCB Brasil Consolidated 30,313 2,206 (13,625) 18,894
Software 4,892 2,206 (3,106) 3,992
Goodwill (*) 25,421 - (10,519) 14,902
December  Addition/write- .

2016 offs Amortization December 2017
CCB Brasil 3,214 4,762 (3,093) 4,883
Software 3,214 4,762 (3,093) 4,883
CCB Brasil Consolidated 39,225 4,762 (13,675) 30,313
Software 3,286 4,762 (3,156) 4,892
Goodwill (*) 35,939 - (10,519) 25,421

(*) The goodwill determined on the acquisition bEtcompany CCB Brasil Financeira S.A., on November
03, 2009, corresponding to the sum of the amouiat jmathe transaction and the amount of negative ne
worth, resulted in the amount of R$ 105,190. Thisdill is supported by the projections of resultdich
takes into consideration the effects of the synedgntified in the realization of the retail opeoats, in
conjunction, of CCB Brasil and CCB Brasil Finanee$.A. as stated in the valuation report prepased b
specialized company. The expectation for realiratibthe goodwill is 10 years, and it is being atized on

a straight line basis over the same period.

Overseas branch
At the date of the balance sheet, the operatiomsiumied by the Cayman Islands Branch

presented a net equity of R$ 498,936 (December 20R¥ 326,784) and total assets of R$
6,093,261 (December 2017 - R$ 4,255,120).
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Investment in domestic subsidiaries - Multiple Bank

The main information on the Bank's subsidiarigsresented below:

December 2018

December 2017

Number of

shares/ Investment /quotaholders'  (loss)

Company name quotas held percentage

CCB Brasil Arrendamento

Mercantil S.A. 180,920,168 100%
CCB Brasil Distribuidora de

Titulos e Valores Mobiliarios S.A. 14,223,228 100%

CCB Brasil Informatica S.A. 50,000 100%
CCB Brasil Adm. Cartdo Créd.

Ltda, 3,670,000 100%
CCB Brasil S.A. CFI (¥ 116,405,774 100%
Brasil Factors S.A. (**) 62,931 50%
Total

Shareholders' Net income Book value
for the of Book value of
equity period Equity investments investments
263,222 19,136 19,136 263,222 258,577
20,696 930 930 20,696 20,617
753 23 23 753 730
10,056 (620) (3,764) 10,056 13,821
64,073 (35,425) (35,425) 73,048 118,991
(2,450) (2,700) (1,350) (1,225) 125
20,450 366,550 412,861

(*) Includes goodwill, net of amortization, in tleenount of R$ 14,902 (December 2017 - R$ 25,421)

determined on the acquisition of CCB Brasil

S.ACH.

(**) In 2018, due to the debt balance of the Shaléers” Equity of BrasilFactors S.A, the amount
equivalent to the Bank’s interest is recorded ittt liabilities - other domestic creditors”

Related party transactions

Related party transactions

The Bank and its subsidiaries undertake transactomong themselves, which were eliminated

in the consolidation process.

The balances of operations between China Construtank (Brasil) Banco Mdltiplo S.A. and
its direct and indirect subsidiaries and key mansgg personnel are presented below:

Available financial resources in foreign currencies
China Construction Bank Corporation (d)

Interbank funds applied in interbank deposits — CDI
CCB Brasil S.A.- Crédito, Financiamentos e Investitos (a)

FIDC Quotas
FIDC Brasil Factors (b)

Credit Assignments operations
CCB Brasil S.A.- Crédito, Financiamentos e Investitos (a)

Credit assignments operations — Res. No 3,533
CCB Brasil S.A.- Crédito, Financiamentos e Investitos (a)

Others credits — income receivable
CCB Brasil Arrendamento Mercantil S.A. (a)
CCB Brasil Distribuidora de Titulos e Valores Mddnilos S.A. (a)

Demand deposits

CCB Brasil Distribuidora de Titulos e Valores Madilos S.A. (a)
-CCB Brasil Arrendamento Mercantil S.A. (a)

CCB Brasil Informatica S.A. (a)

Assets Revenues
(Liabilities) (Expenses)
December December December December
2018 2017 2018 2017
9,388 77,664 -
9,388 77,664
953,798 1,682,610 184,113 294,457
953,798 1,682,610 184,113 294,457
44,709 22,836 1,700 2,738
44,709 22,836 1,700 2,738
13
13
19226 297,338 47,166 93,979
192,672 297,338 47,166 93,979
5,249 15,343
5,100 14,491
149 852
(1,994) (2,473)
(29) (33)
(58) (62)
2 2
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Assets Revenues
(Liabilities) (Expenses)
December December December December
2018 2017 2018 2017
CCB Brasil Administradora de Cartdes de Créditcal(al) (106) (145) - -
CCB Brasil S.A.- Crédito, Financiamentos e Investitos (a) (1,201) (1,535)
Brasil Factors (f) ) 1)
CCB Brazil Financial Holding Ltda (e) (36) (27)
Control and management key personnel (c) (565) (668)
Interbank deposits (257,208) (267,721) (16,933) (18,947)
CCB Brasil Distribuidora de Titulos e Valores Mddnilos S.A. (a) (20,989) (21,324) (1,312) (2,003)
CCB Brasil Arrendamento Mercantil S.A. (a) (236,219 (246,397) (15,621) (16,944)
CCB Brasil S.A.- Crédito, Financiamentos e Investitos (a) - -
Time deposits (185,366) (177,418) (11,654) (11,275)
CCB Brasil Informatica S.A. (a) (727) (730) (46) (68)
CCB Brasil Administradora de Cartdes de Créditcal(al) (8,401) (12,130) (672) (1,180)
CCB Brasil Promotora de Vendas Ltda. (b) (1,613) (1,633) (102) (118)
Brasil Factors (f) (116) (590) (18) (230)
FIDC Brasil Factors (b) (3,684) (4,411) (619) (1,861)
CCB Brazil Financial Holding Ltda (e) (168,463) (157,686) (157,686) (7,774)
Key management personnel (c) (2,362) (238) (44) (44)
Repurchase Operations (30,500) (26,551) (2,893) (9,250)
CCB Brasil Arrendamento Mercantil S.A. (a) (6,362) (7,583) (433) (4,805)
CCB Brasil S.A.- Crédito, Financiamentos e Investitos (a) (20,603) (18,968) (2,443) (4,445)
CCB Brasil Administradora de Cartdes de Créditcal(al) (3,535) - 17) -
LCA (6,597) (2,793) (397) (113)
Control and Management Key Personnel (c) (6,597) (2,793) (397) (113)
LCI (697) (122) 17) (58)
Control and Management Key Personnel (c) (697) (122) 17) (58)
NDF (689) (267) 1,861 999
Brasil Factors (f) (689) (267) 1,861 999
Borrowings (5,779,755) (6,111,130) (1,176,811) (665,045)
China Construction Bank Corporation (d) (5,779,755)  (6,111,130) (1,176,811) (665,045)
Services rendered (20) (1) (69) (12)
CCB Brasil Arrendamento Mercantil S.A. (a) (20) 1) (69) 12)
Being:
(€) Direct Subsidiaries
(b) Indirect Subsidiaries

(c) Key Management Personnel

(d) Indirect Foreign Controlling Company (note 1)
(e) Direct Controlling Company

U} Join Venture

a.l Maturities and rates of the operations

The interbank investments with post-fixed interast valued at the "average CDI" (Interbank
Deposit Certificate Rate) of 105% (December 2017105%) and the pre-fixed interest
investments at the average rate of 15,08% p.a.efideer 2017 — 15.07% p.a.); the repurchase
operations were conducted at average rates of §.4%(December 2017 — 6.9% p.a.) with
maturity on January 2, 2019 and backed by secsiritigturing in up to 2 years (December 2017
— up to 3 years); the LCA operations (Agribusin@ssdit Bills) were conducted at interest rates
of 96% of CDI (December 2017 - 96 %) and with fimadturity in up to 2 years (December
2017 - up to 3 year). The LCI operations were cotebliwith rates of 96% of CDI (December
2017 - 96%) and with final maturity in up to 1 yéBxecember 2017 - up to 3 years). The time
deposits are remunerated at the average rate 8b Hdthe CDI (December 2017 - 101% of
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CDI), directly related to the amount invested, witial maturity in up to 2 years (December
2017 - up to 3 years)The borrowings were conducted at the average ratg.49% p.a.
(December 2017 — 3.01% p.a.) plus foreign exchamgetions, with final due date within 8
years (December 2017 — up to 1 year). The infonatiegarding the loan assignment
operations with related parties is included ingkplanatory note 7f.

Remuneration of key management personnel - CCB Brd<onsolidated

The maximum aggregate remuneration defined fombenbers of the Board of Directors, the
Executive Board and the Audit Committee, as welltlzss defined maximum limit for the
participation of Management in the profit for therijpd, when applicable, in compliance with
the limitations established by CMN Resolution N@23/10, is established at the Annual
General Meeting of Shareholders.

During the years 2018 and 2017, the Board of Damsctlid not approve payments of profit
sharing to Management, because of the negativaiating results.

Short-term benefits - Board of Directors, ExecutiB®ard and Audit Committee

CCB Brasil CCB Brasil Consolidated

December 2018 December 2017 December 2018 December 2017

Fixed remuneration 16,384 15,578 16,831 16,010
Others 1,059 1,568 1,059 1,568
Total 17,443 17,146 17,890 17,578

Long-term benefits

CCB Brasil does not offer long-term indemnity bétsefor the rescission of labor contracts of
the key management personnel.

Deposits

Distribution by term

. CCB Brasil
CCB Brasil Consolidated
December 2018 December 2018
Demand Time Interbank Savin
deposits deposits (*) deposits deposigtz Total Total
No due date 85,706 - - 3,241 88,947 87,557
Up to 3 months - 229,344 242,661 - 472,005 257,477
3 months to 1 year - 1,078,400 120,484 - 1,198,884 1,153,610
1to 3 years - 1,623,565 27,678 - 1,651,243 1,643,096
Total 85,706 2,931,309 390,823 3,241 3,411,079 3,141,740

(*) Of the total amount of time deposits with a orétly over one year, the amount of R$ 1,329,808reef
to funding obtained in time deposits with a liqtydtcommitment, which is registered at B3 S.A. - fla
Bolsa, Balcdo and classified in current liabilitiegdhe balance sheet.
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. CCB Braisil
CCB Brasil Consolidated
December
December 2017 2017
Demar)d Time Interbanlk Savings Total Total
deposits deposits (*) deposits deposits
No due date 88,247 - - 7,393 95,640 93,863
Up to 3 months - 294,857 396,791 - 691,648 423,928
3 months to 1 year - 1,821,165 183,777 - 2,004,942 2,000,287
1to 3 years - 635,125 2,731 - 637,856 628,017
3to 5 years - - 27,241 - 27,241 27,241
Total 88,247 2,751,147 610,540 7,393 3,457,327 3,173,336

(*) Of the total amount of time deposits with a orétyy over one year, the amount of R$ 372,734 eefer
funding obtained in time deposits with a liquiddgmmitment, which is registered at B3 S.A. - Brasil
Bolsa, Balcéo and classified in current liabilitieghe balance sheet.

Funds obtained in the open market and resources fra notes issued
Funds obtained in the open market

The funds are basically represented by repurchasendments of securities at fixed prices, to
be settled on January 2, 2019, June 12, 2019 abdidy 28, 2020, backed by LFT with a
maturity in September 2022.

Resources from notes issued

The resources are comprised by LCA- Letras de @réhii Agronegocio (Agribusiness Bills),
LF - Letras Financeiras (Financial Bills) and LCletras de Crédito Imobiliario (Real Estate
Bills), distributed as follows:

CCB Brasil and CCB Brasil Consolidated

December 2018 December 2017
LCI LCA LF LCI LCA LF
Up to 3 months 23,617 162,201 2,276 23,663 43,149 10,468
3 months to 1 year 18,326 400,218 137,971 13,358 91,049 17,337
1to 3 years 2,839 41,604 401,686 319 19,910 131,379
3 to 5 years - - - 602 - -
Total 44,782 604,023 541,933 37,942 154,108 159,184

Foreign currency borrowings and onlendings

The borrowings basically refer to the funds raisfog import and export financing and the
onlendings were granted by the Parent Company dbeiod multilateral agencies, on which
fixed charges are due at the average rate of 3@H6(December 2017 — 2.64% p.a.). The
maturities are as follows:
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CCB Brasil Consolidated

December 2018 December 2017
R$ % R$ %
Up to 3 months 2,209,441 32.44 1,732,626 26.54
3 months to 1 year 4,472,505 65.67 4,469,411 68.47
1to 3 years 67,815 1.00 210,889 3.24
3 to 5 years 42,497 0.62 83,671 1.28
Over 5 years 18,248 0.27 30,934 0.47
Total 6,810,506 100.00 6,527,531 100.00

In December 2017, the foreign borrowing and onlegslioperations, which contain restrictive clauses
("covenants"), are classified as current liabiitie the balance sheet because of non-compliante wi
some financial ratios. However, the note above taaia the previously established maturities,
considering the success of the waivers obtainethén past, also in December 2017, the expenses
associated to the raising of funds in the amourR$f4 were recorded as a reduction of the resgecti
funding and appropriated to the result over thmtef the operation.

The Bank has loan operations with its parent companChina in the total amount of R$
5,779,755 (December 2017 R$ 6,111,130), with fothe# date within 8 years, automatically
renewable, according to the need to liquidity & @CB Brasil Conglomerate.

In 2017, the Bank made funding linked to loan opens of its portfolio in accordance with the
conditions established by the CMN Resolution N622/02, such as:

| - linkage between the funds raised and the cparding loan operation of the bank’s
portfolio;

Il - subordination of the requisite of funds raigedhe flow of payments of the related
loan operation;

[l — enough remuneration of the loan operatiokeih to cover the costs of the funding
operation;

IV - compatibility between the cash flows of théated loan operation and the funding
operation;

V - the duration of the funding operation equalbtogreater than those of the related
loan operation;

VI - postponement of any payment to the creditaeluiding charges or amortization, in
case of default in the related loan operation;

VII - non-payment, total or partial, of the prinaipgand of charges to the creditor, in the
event that the execution of guarantees is notaeffi for the settlement of the related
loan operation, or in other situations of non-laation of that transaction.

Therefore, in order to present the best estimatexpkected disbursement in relation to the
related obligation, as well as the reduction onasetries, Management rectified the balance of
the group "Foreign Funds" by the amount of R$ 388,8December 2017 — R$ 152,244 ), of
which R$ 246,345 (December 2017 — R$ 152,2443 esntra-entry to income for the period,
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based on the deterioration of the credit qualityhefrelated assets, in addition to the realization
value of the guarantees obtained in each operation.

As of December 31, 2018, the amount of funding teelato operations is R$ 558,095

(December 2017 — R$ 641,841) and the balance of dpeerations is R$543,558 (December
2017 — R$ 613,126), of which R$ 66,689 (Deceml72— R$ 267,385) are represented by
credits with a certain overdue portion of more thatay.

19 Liability for local onlendings
The liability is represented by onlendings from Maistry of Agriculture in the modality of
FUNCAFE (Fund for the Defense of the Coffee Econpmigh maturities up to August 2020

and the Ministry of Cities in the modalities of PSBSocial Program of Housing and PMCMV -
My Home My Life Program, without final maturity dates.

20 Other liabilities - Tax and social security contritutions

CCB Braisil CCB Brasil Consolidated
December December December December
2018 2017 2018 2017
Provision for deferred tax (note 26c) 196,107 97,513 239,824 138,391
Taxes and contributions payable 10,564 9,424 13,865 11,646
Taxes and contributions payable on profits - - 621 30,650
Provision for taxes and contributions on profit - - 7 354
Total 206,671 106,937 254,317 181,041
21 Other liabilities - Sundry
CCB Brasil CCB Brasil

Consolidated
December December December December

2018 2017 2018 2017
Provision for liabilities classified probable losg#) 834,481 853,924 872,032 888,611
Allowance for losses on guarantees provided (n8je 2 63,079 152,863 63,079 152,863
Provision for payments 42,730 15,717 54,569 26,772
Other domestic creditors 33,599 60,889 37,528 52,783
Liabilities for sale/transfer of financial assety) ( 192,674 297,338 - -
Banker’s checks - 399 - 399
Total 1,166,563 1,381,130 1,027,208 1,121,428

(*) Refers to the provision for labor, civil anaixtproceedings (note 22).

(**) Refers to the balance of obligations for thesignment of intergroup credit operations with a
substantial retention of risk, to be amortized &yasses to the assignees. The costs of this obligaill

be recognized in the statement of operations duhiederm of the contract.
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Provision, contingent and legal obligations

CCB Brasil and its subsidiaries are parties to llegal/or administrative proceedings arising
from the normal course of operations, involvingi¢ciabor, tax and social security issues.

Contingent assets
Contingent assets are not recognized.
Provision classified probable losses and legal ogétions

Based on information obtained from its legal adigson the analysis of pending legal
proceedings and, as regards labor claims, fromiguevexperience Management recorded
provisions at amounts considered sufficient to cgwmbable losses from the lawsuits in
progress. The most significant issues are:

CSLL Social Contribution on Net Income - equality

Amount involved R$ - (December 2017 - R$ 149,29%hie Bank and in the Consolidated: The
Group requests the cancellation of the impositib@8LL from 2008 to 2014, in relation to the
increase in the tax rates from 9%, applicable to-fimancial entities, to 15%, required from
financial institutions, in view of the non-obserearof the constitutional criterion of equality.
Due to the unfavorable decision to the taxpayeg, dmounts deposited were converted into
federal revenues, carrying then accounting adjusfsneelated to the write-offs of the
contingent liability provisions and of the amourgsorded in the assets as escrow deposits.

Social Contribution on Revenues (COFINS) Law No.798/98

Amount involved R$ 522,987 (December 2017 - R$804) in CCB Brasil and R$ 539,751
(December 2017 - R$ 521,134) in CCB Brasil Constéd: The Group requests the payment of
the contribution, from November 2005 to Decembelf@n the basis of the calculation
stipulated by Complementary Law No. 7/70, in viewhe unconstitutionality of the increase of
the calculation basis determined in Law No. 9,7&88Part of the amount involved, R$ 27,447
(December 2017 - R$ 26,247), has been depositedoirt in CCB Brasil and R$ 30,136
(December 2017 — R$ 28,812) in CCB Brasil Constéida

Social Integration Program (PIS) Law No. 9,718/98

Amount involved R$ 84,928 (December 2017 - R$ 82,003) in CCB Brasil and BF81
(December 2017 - R$ 82,782) in CCB Brasil ConstdidaThe Group requests the payment of
the contribution, from November 2005 to Decembet40on the basis of the calculation
stipulated by Complementary Law No. 7/70, in viethe unconstitutionality of the increase of
the calculation basis determined in Law No. 9,7&88Rart of the amount involved, R$ 94,781
(December 2017 - R$ 90,225), has been deposit€dunt.

PIS - Constitutional Amendment No. 10/96

Amount involved R$ 18,275 (December 2017 - R$17,583) in the Bank and in the
Consolidated: The Group requests the rejection hef tequirement of the retroactive

contribution for PIS, for the period of 90 days vieeén 03/07/1996 and 06/07/1996, in

observance of the principles of "retroactivity" d®@ day holding period”, as well as to ensure
the right to calculate and collect as from 06/09A.39he contribution to PIS on the gross

operating income, understood as that arising sdiely the provision of services and sales of
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goods as defined in Art. 44 of Law No. 4,506/64 Am.12 of Decree-Law No. 1,587/77 and
Art. 226 Decree No. 1,041/94. The amount involvad been deposited in Court.

Service Tax (ISS) - Taxed Services - Taxation okthist of Services Attached to
Circular (LC) No. 56/87

Amount involved R$ 1,272 (December 2017 - R$ 1,199) & Bank and in the Consolidated.
The Group requests the extinguishing of the ISSitdefitry on alleged revenues for the
provision of taxable services, not expressly foeesm the list of services annexed to LC No.
56/87 (assuming the list as explanatory), in disagrent with the jurisprudence of the Superior
Court of Justice, considering its unrestricted ratirhe amount involved has been deposited in
Court.

Labor lawsuits

CCB Brasil is party to 159 labor lawsuits (Decemb@t?7 - 130) and CCB Brasil Consolidated
to 212 lawsuits (December 2017 - 180) assesselebletial advisors as probable losses, which
were fully covered by provisions totaling R$ 54,9@kcember 2017 - R$ 43,045) in the Bank
and R$ 58,884 (December 2017 - R$ 45,608) in thes@lidated. There are 124 lawsuits
(December 2017 - 168) in the Bank and 157 laws(lecember 2017 - 193) in the
Consolidated, for which the claimed indemnities ams to R$ 6,613 (December 2017 -
R$ 9,913) in the Bank, and R$ 8,374 (December 2(R$ 11,185) in the Consolidated, which
are classified as ‘possible losses' and for whixpnovision was recorded.

According to the legal advisors, the maximum amaidriossible indemnities for these lawsuits
is R$ 6,558 (December 2017 - R$8,815) in the Bank R$ 8,319 (December 2017 -
R$ 10,087) in the Consolidated. The contingencieg@ated to lawsuits in which labor issues
are discussed, in relation to the specific laba@islation, such as overtime, salary parity,
additional remuneration for transfers and relatadtens.

Civil lawsuits

CCB Brasil is party to 243 civil lawsuits (Decemi2817 - 239) and the Consolidated entities
are parties to 2,975 lawsuits (December 2017 —-63,@sessed as probable losses, which were
fully covered by provisions totaling R$ 152,028 @mber 2017 - R$ 55,818) in the Bank, and
R$ 168,119 (December 2017 - R$ 71,006) in the Amtzed. CCB Brasil is also party to 402
lawsuits (December 2017 - 455) and 422 lawsuitcé€Dder 2017 - 478) in the Consolidated,
for which the claims amount to R$ 455,4dBecember 2017 — R$ 506,212) in the Bank and
R$ 478,434 (December 2017 - R$ 515,664) in the @utaed, which are classified as possible
losses and therefore no provision was recordedorang to the estimates of the legal advisors,
the maximum amount of indemnities in respect of¢hlawsuits is R$ 288.378 (December 2017
- R$ 277,545) in the Bank and R$ 306,414 (Decer@ibé - R$ 286,990) in the Consolidated.
The contingencies generally originate from a revi@veontracts and indemnities for property
damages and pain and suffering, the major pargldistussed in the Special Civil Court.

Tax and social security proceedings classified a®gsible losses

The contingent liabilities classified as possildesies are monitored by the Institution, and the
evaluation of the possible outcome is based oroffieion of the legal advisors in relation to
each judicial and administrative proceeding. Thamefin compliance with the existing norms
in Brazil, there is no accounting recognition o ttontingencies classified as possible losses,
which mainly refer to the following issues:
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ISS - List of Taxable Services (Attachment to Circlar Letter (LC) No. 56/87) - Amount
involved R$ 21,707 (December 2017 - R$ 20,468) in the Bank and thas@laated:The
Group requests the extinguishing of the ISS orgatletaxable revenue service, not expressly
covered in the list of services attached to LC 883, based on the argument that this Circular
Letter is merely illustrative, which is not in acdance with the jurisprudence of the Superior
Court. The amount involved has been deposited imrtCo

Allowance for doubtful debts/1994 - Amount involved R$ 25,525 (December 2017 -
R$ 24,639) in the Bank and the Consolidated: theu@rrequests that in the calculation of
income tax and social contribution for the fiscehy 1994, a deduction be permitted for the
expense on the allowance for doubtful debts unterterms determined by the National
Monetary Council and the Brazilian Central Bank ulagons, pursuant to Resolution

No. 1,748/90 and subsequent changes, thereby esmgjdas unconstitutional and illegal

pursuant to the provisions of art. 43, paragrapbf4,aw No. 8,981/95. The amount involved

has been deposited in Court.

INSS - Management’s profit sharing -Amount involved R$ 118,835 (December 2017 -
R$ 102,953) in the Bank and the Consolidated: Theu requests the reversal of the alleged
INSS debit, relating to the base periods from 2@D&012, assessed through an assessment
notice, because of the fact that (i) the debitatired) to facts generated up to October 10, 2006
are time barred and, (ii) because there should ddewy of INSS on profit sharing, as
established in the Federal Constitution, in Aritern XI, and Law No. 8,812/1991, in Art. 28, 8

9.

IRPJ / CSLL - Amount involved R$ 88,567 (December 2017 — R$82) in the Bank and in
the Consolidated. The Group requests the extinmgstf the IRPJ /CSLL debit, related to the
base period of 2012, assessed through an assessutieat arising from the disallowance of the
deductibility of credit losses, because of thegalk non-compliance with the procedures set
forth in Law No. 9,430/96.

Changes in provisions for "legal obligations" and contingent liabilities" classified
as probable losses.

CCB Beraisil
CCB Brasil Consolidated
December Written December December
Description 2017 Additions Reversals Restatement  off 2018 2018
Civil (* 55,818 101,222 (10,420) 8,508  (3,100) 152,028 168,119
43,045 9,752 (6,318) 8,757 (245) 54,991 58,884
Subtotal 98,863 110,974 (16,738) 17,265  (3,345) 207,019 227,003
Tax and social December Written December December
security 2017 Additions Reversals Restatement off 2018 2018
CSLL - Rate equality -
2008 onwards 149,299 5,385 (154,684)
PIS - Gross operating
revenue — Circular Letters
No. 10/96 17,583 692 18,275 18,275
PIS — Increase in
calculation basis - Law
No. 9,718/98 82,003 2,925 84,928 85,731
COFINS - Increase in
calculation basis - Law 504,977 18,010 522,987 539,751
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No. 9,718/98
ISS - Non-taxable
Services - Circular Letter

No. 56/87 1,199 - - 73 - 1,272 1,272
Subtotal 755,061 - - 27,085 (154,684) 627,462 645,029
Total 853,924 110,974 (16,738) 44,350 (158,029) 834,481 872,032

(*) During the second half 2018, the Bank reclasdifthe amount of R$ 93,445 Provision of Guarantees
provided to Provisions for civil contingencies, éadson judicial discussion that classifies it asot@ble
losses’ (note 29).

For the above contingencies, CCB Brasil Consolui&itzss deposited in guarantee (note 10 - Other Reddlei

- Other) the amount of R$ 117,859 for civil lawsuiR$ 25,025 for labor lawsuits and R$ 291,064téar
lawsuits, and CCB Brasil has deposited as guarahteamount of R$ 117,668r civil lawsuits, R$ 20,574
for labor lawsuits and R$ 288,020 for tax lawsuits

CCB Brasil CCB Brasil
Consolidated
Description December N Written December December
2016 Additions Reversals Restatement off 2017 2017
Civil 56,741 963 (2,414) 22,484 (21,956) 55,818 71,006
Labor 38,835 5,876 (1,937) 6,363 (6,092) 43,045 45,608
Subtotal 95,576 6,839 (4,351) 28,847 (28,048) 98,863 116,614
Tax and social security Decegz)bleg Additions Reversals Utilization ertteorflf December 2017 December 2017

CSLL - Rate equality - 2008
onwards
PIS - Gross operating revenue

140,644 - - 8,655 - 149,299 149,299

- Circular Letters No. 10/96 12,511 ) ) 5,072 ) 17,583 17,583
PIS - Increase in calculation

basis - Law No. 9.718/98 77,301 - - 4,702 - 82,003 82,782
COFINS - Increase in

calculation basis - Law No. 476,029 - - 28,948 - 504,977 521,134
9,718/98

ISS - Non-taxable Services -

Circular Letter No. 56/87 1,679 ) (574) 94 ) 1,199 1,199
Subtotal 708,164 - (574) 94 - 755,061 771,997
Total 803,740 6,839 (4,925) 76,318  (28,048) 853,924 888,611

For the above contingencies, CCB Brasil Consolul&izs deposited in guarantee (note 10 - Other Relulei -
Other) the amount of R$ 112,802 for civil lawsui®$ 22,840 for labor lawsuits and R$ 346,018 for t
lawsuits, and CCB Brasil has deposited as guardghteamount of R$ 112,653 for civil lawsuits, R§8& for
labor lawsuits and R$ 343,064 for tax lawsuits.

23 Funding and foreign borrowings

a. Subordinated Debt

Subordinated debt is represented by funds whickpdgmthe Tier Il Capital for purposes of the
computation of the operational limit, as follows:

CCB Brasil and CCB Brasil Consolidated

Funding Value Issuance Maturity \I/ZSISS Interest([;é;e; Decegﬂg)leé' Decegﬂg)le;
Subordinated CDB R$ 200,000.1/03/2009 11/04/2019 200,000 100% Selic 488,817 459,343
Eurobonds US$ 300,0004/27/2010 04/27/2020 529,153 8.50% 1,066,226 908,678
Total - Capital Tier Il 1,555,043 1,368,021
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Debt Instrument eligible to Capital

CCB Brasil and CCB Brasil Consolidated

Funding value Issuance Maturity Issue Interest December December

value rate (p.a.) 2018 2017
EMTN - ITB Tier Il US$ 100,000 09/29/2015 09/29/2025 397,299 7.20% 394,532 336,821
EMTN - ITB Tier | US$ 70,000 12/30/2016 12/30/2021 228,025 8.00% 271,236 231,560
Total - Capital Tier 665,768 568,381

Deferred Income

Deferred income refers to income received befoeecthmpletion of the term of the obligation
from which they originated, in respect of which rihds no potential of liability and the
appropriation of which as income only depends enlalpse of time.

Shareholders' equity

Shares

The Bank's capital is R$ 2,956,864 (December 201R%$2,956,864) represented by
465,631,466 (December 2017 — 465,631,466) nomimatiiares, of which 297,223,908
(December 2017 — 297,223,908) are common shares168@07,558 (December 2017 —
168,407,558) preferred shares, without par value.

On October 26, 2017, the Board of Directors progaseapital increase with the issuance of
113,647,791 new shares at a price of R$ 11.07 €aid} per share, of which 72,315,322 were
common and 41,332,469 preferred shares, amourdifR$tl,258,081, which was approved at
the Extraordinary General Meetings held on Oct@&eand November 27, 2017. R$ 1,256,978
of the total was allocated to a capital increasd B$ 1,103 to the constitution of capital

reserves, destined to support share redemptiongh®ftotal, the amount of 110,845,180,

represented by 72,138,610 common shares and 387m0@referred shares in the amount of
R$ 1,227,056, were subscribed and paid-up on the dfathe Shareholders' Meeting. The
remaining 2,802,611 shares, of which 176,712 werancon shares and 2,625,899 preferred
shares, in the amount of R $ 31,025, were subgtabe paid up on November 27, 2017 by the
controlling shareholder, after verifying the noreeise of the preferential right by the other
shareholders. On December 12, 2017, the increasepyaoved by BACEN.

On December 22, 2017, the Board of Directors pregoand the Extraordinary Shareholders'
Meeting approved, the redemption of shares pursaatticle 4, paragraph 5 of the Brazilian

Corporate Law, and CVM Instruction No. 361, invalgithe totality of the 550,940 common

shares and 1,788,320 preferred shares remainingculation after the OPA auction, held on

October 1, 2016. The amount payable is R$ 7.30Réais) per share adjusted by the SELIC
variation since August 29, 2014, totaling the antooh R$ 25,160 is being settling since

January 4, 2018, the reduction being reflectedhm ¢apital reserves account, without the
necessity to decrease capital.

The CCB Brasil shareholder’s structure was asvi@io
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Participation Common Shares Preferred Shares Total
Shareholder o } } )
(%) Quantity ~ Amount Quantity ~ Amount Quantity  Amount
CCB Holding 100% 297,223,908 1,794,511 168,407,558 1,162,353 465,631,466 2,956,864

Treasury Shares

Up to December 31, 2018 6,879,540 preferred shaees acquired for R$ 58,593, of which

481,022 shares were transferred to the memberawohgement as variable remuneration in the

years 2013 and 2014.

The minimum, average and maximum cost per shardkéais) were R$ 6.96, R$ 8.52 and
R$ 9.70 respectively. There is no market valugHese shares.

Therefore, the number of treasury shares at DeaeBi1)&018 corresponds to 6,398,518 shares
in the amount of R$ 55,105 (December 2017 - R$(H, 1

Dividends and interest on capital

A minimum dividend corresponding to 25% of net immof the year, is assured in accordance
with the Company’s bylaws, pursuant to the termts@fapplicable corporate legislation.

Reserves because of the losses incurred, there were noitgitwst of reserves.

Income tax and social contribution

The tax credits and deferred tax liabilities redate the Social Contribution on Net Income

(CSLL), calculated up to December, 31 2018, basethe assumptions of the Technical Study
for Tax Credits, were calculated at the rate of 20¢4he period 2016 to 2018 and 15% for the

years beginning in 2019, inclusive.

Tax credits

The deferred income tax and social contributiororéed in CCB Brasil - "Non-current assets -
Other receivables - Sundry" and "Non-current litibt - other liabilities - tax and social

security contributions” presented the following rament:

. CCB Brasil
CCB Brasil Consolidated
Adjustments  Write-
Description De§8r1n7ber Realization Additions (CSLL) off Res. De;:grlgber Degg;réber
15%-20%  3.059/02
Income tax
Allowance for loan losses 97,579 (16,301) 76,956 - - 158,234 181,872
Provision for impairment of assets
not for own use 33,859  (5,183) 10,181 - - 38,857 40,872
Provision for contingencies and
others 237,347  (59,642) 80,635 - - 258,340 267,692
Subtotal 368,785  (81,126) 167,772 - - 455431 490,436
Tax losses 269,910 (63,679) 206,231 217,011
Subtotal - IRPJ tax credit 638,695  (81,126) 167,772 - (63,679) 661,662 707,447

Social contribution
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Allowance for loan losses 63,121 (9,780) 46,173 (4,574) - 94,940 109,123

Provision for impairment of assets

not for own use 20,756  (3,110) 6,108 (440) - 23,314 24,524

Provision for contingencies and

others 150,959 (35,785) 57,062 (17,230) - 155.006 160,616

Subtotal 234,836  (48,675) 109,343 (22,244) - 273,260 294,263

Accumulated CSLL negative basis 169,657 (43,001) 126,656 132,993

Subtotal - CSLL tax credit 404,493  (48,675) 109,343 (22,244) (43,001) 399,916 427,256

Total - IRPJ/CSLL tax credit 1,043,188 (129,801) 277,115 (22,244) (106,680) 1,061,578 1,134,703

. CCB Brasil
CCB Brasil Consolidated
Adjustments  Write-
Description De;:grlgber Realization Additions (CSLL) off Res. Degg;n?ber De§8r1n7ber
15%-20%  3.059/02

Income tax

Allowance for loan losses 118,990 (135,936) 114,525 - - 97,579 118,577

Provision for impairment of assets

not for own use 20,528 (656) 13,987 - - 33,859 34,065

Provision for contingencies and

others 286,690 (173,655) 124,312 - - 237,347 247,639

Subtotal 426,208 (310,247) 252,824 - - 368,785 400,281

Tax losses 383,227 - 65,833 - (179,150) 269,910 295,316

Subtotal - IRPJ tax credit 809,435 (310,247) 318,657 - (179,150) 638,695 695,597

Social contribution

Allowance for loan losses 95,192 (108,749) 91,620 (14,942) - 63,121 78,728

Provision for impairment of assets

not for own use 14,466 (524) 11,189 (4,375) - 20,756 20,921

Provision for contingencies and

others 176,891 (139,025) 99,552 13,541 - 150,959 157,293

Subtotal 286,549 (248,298) 202,361 (5,776) - 234,836 256,942

Accumulated CSLL negative basis 260,484 - 79,890 (32,788) (137,929) 169,657 187,587

Subtotal - CSLL tax credit 547,033 (248,298) 282,251 (38,564) (137,929) 404,493 444,529

Total - IRPJ/CSLL tax credit 1,356,468 (558,545) 600,908 (38,564) (317,079) 1,043,188 1,140,126

Tax credit realization - based on a technical study, it was possibletinate the generation of

future taxable income, in an amount sufficienttfor total

realization of the tax credits existing a

the balance sheet date, in a period of 10 yeasildited as follows:

CCB Brasil

Tax credit realization Degce)gréber De§8r1n7ber
Projected year 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 Total Total
Projected value 105,096 75,372 104,035 90,234 158,176 53,079 55,202 66,879 74,310 279,195 1,061,578 1,043,188
Present value(*) 98,682 66,452 86,125 70,141 115,450 36,377 35,523 40,411 42,160 148,734 740,055 712,879
% Realization 9.9% 7.1% 98% 85% 149% 50% 52% 63% 7.0% 26.3% 100.0%
(*) Based on the projected Selic rate.

CCB Brasil Consolidated
Tax credit realization December  December
2018 2017

Projected year 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 Total Total
Projected value 136,925 83,073 100,619 88,844 159,995 55,048 58,155 70,759 79,463 301,822 1,134,703 1,140,126
Present value(*) 128,568 73,242 83,297 69,061 116,777 37,726 37,423 42,755 45,084 160,788 794,721 781,195
% Realization 12.1% 7.3% 8.9% 78% 14.1% 49% 5.1% 6.2% 7.0% 26.6% 100.0%
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(*) Based on the projected Selic rate.

The realization and maintenance of the registraticthe tax credits depends on the generation
of future taxable profits and the compliance with terms and conditions of realization defined
by CMN Resolution No. 3,059/02.

In this context, the Resolution establishes thatabcounting record of tax credits can only be
made if the Bank presents historical taxable incdareincome tax and social contribution
purposes, evidenced by the occurrence of thistetuan at least three out of the last five fiscal
years. The Bank presented tax losses and a nedmsie of social contribution in the fiscal
years 2013, 2014, 2015, 2016, 2017 and 2018. Aoaptd CMN Resolution No. 3,059/02, the
above condition ceased to be applicable to the Bartk the fiscal year 2014, due to the
effective change of control which occurred at thd ef that year.

Therefore, as an example in the first half of 204fere the Bank already had a history of tax
losses and a negative basis for social contributioem Management submitted to the Brazilian
Central Bank a new technical study for the realirabf tax credits, as established by CMN
Resolution No. 3,059/02 amended by CMN Resolutiom M,441/15 and Circular Letter
No. 3,776/15, which resulted in the approval of thaintenance of the tax credit balances
arising from tax losses and the negative basi®oBkcontribution recorded on December 31,
2018, which the Bank expects to realize, in acawrdavith the technical study of realization of
tax credits, in up to 10 years, as well as theinoahce of the registration of tax credits arising
from temporary differences computed in the basiscatulation of incomeax and social
contribution. In view of the above, no tax creditave been recognized in the Bank and
Consolidated in respect of tax losses and the ivegaasis of social contribution in the amount
of R$ 645,305 (December 2017 - R$ 522,072), forchvlihere is no expectation for realization
within the period of up to 10 years establishedMN Resolution No. 3,059/02.

Presumed Tax Credit

In view of the high level of the inventory of "teawary differences" arising from credit losses
which occurred after 2014, the Bank decided to atmm "Presumed Tax Credit" in the
amount of R$ 380,662, according to the criteriotaldshed by Law No. 12,838/13 and
Circular Letter No. 3,624/13 of BACEN, which requithe determination of tax losses and
credits arising from temporary differences origingtfrom allowances for doubtful loans
computed and existing in the previous calendar.year

According to Law No. 12,838/13, the Federal ReveS8eevice can verify the accuracy of the

computed presumed tax credits for a period of\e)fyears, as from the date of the request for
refund, which could be in cash or in federal puldight securities, and also utilized as a
deduction from tax or non-tax amounts due to thitoNal Treasury.

During the year of 2018, the Bank recovered thewrhof R$ 63,299 (December 2017 — R$
118,042), resulting from credit operations includedhe presumed tax credit basis, and the
related deferred taxes, in the amount of R$ 25,@28cember 2017 — R$ 47,361), were
recorded as a reduction of the previously bookedymed tax credit, since these amounts will
be taxed at the time of reimbursement of the ctedihe National Treasury.

Management believes that, considering the macrassmnscenario and the expectation of the
generation of future taxable income by the Indtitut the option for Presumed Tax Credit
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represents the best alternative to reduce thedimealization of temporary differences arising
from the allowance for doubtful accounts.

Constituted Presumed Tax 2014 2015 2016 2017 2018 Total
Credit 78,983 107,450 194,229 (47,361) (25,320) 307,981

c. Deferred liability

CCB Brasil
December 2018  December 2017
Linked loans (Res. 2,921) 159,436 60,897
Monetary restatement of judicial deposits 25,096 20,536
Market value adjustment of government securities@arivatives 11,575 16,080
Total 196,107 97,513

CCB Brasil Consolidated
December 2018 December 2017

Linked loans (Res. 2,921) 159,436 60,897
Hedge Accounting 38,593 36,495
Monetary restatement of judicial deposits 25,427 20,536
Market value adjustment of government securities@arivatives 11,575 16,080
Depreciation surplus 4,793 4,383
Total 239,824 138,391

d. Statement of calculation of income tax and sociabatribution

CCB Brasil CCB Brasil Consolidated

December 2018 December 2018
Calculation Income Tax contribsu(t)iglri1 | Income Tax contribsu(t)iglri1 |
Result before taxes, contributions and interest (89,714) (89,714) (59,720) (59,720)
(+) Interest on capital received - - 15,343 15,343
(-) Interest on capital paid - - (15,343) (15,343)
Calculation basis (89,714) (89,714) (59,720) (59,720)
Temporary differences 681,605 681,605 797,134 785,602
Permanent differences 270,689 270,689 270,835 270,835
Exclusions (920,452) (920,452) (1,057,880) (1,044,705)
Tax loss and calculation basis for income tax and
social contribution (57,872) (57,872) (49,631) (47,988)
(+) Negative tax result of consolidated companies - - 57,872 57,872
(-) Offset of tax loss - negative calculation bastf
social contribution - - (2,208) (2,208)
(Loss)/Profit and income tax and social
contribution calculation basis (57,872) (57,872) 6,033 7,676
Charges at the rates of 15% for income tax and 20%
for social contribution - - 905 1.523
10% income tax surcharge - - 530 -
Current taxes - - 1,435 1,523
Reconciliation of results
Current taxes - - 1,435 1,523
Deferred Income Tax and Social Contribution 78,572 45,651 80,499 46,563

(=) Provision for Income Tax and Social 78,572 45,651 81,934 48,086
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Calculation

Contribution

(+) Provision for Income Tax and Social
Contribution (Prior year adjustments)

(=) Total provision for Income Tax and Social
Contribution

Constitution of tax credits on temporary additions
Write-off of tax credits on tax losses

Realization of tax credit (reversal of temporary
additions)

Realization of tax credit (offset of tax losses and
CSLL negative calculation basis)

(=) Net effect of tax credits

Income Tax and Social Contribution expenses

Calculation

Result before taxes, contributions and interest
Calculation basis

Temporary differences

Permanent differences

Exclusions

Tax loss and calculation basis for income tax and
social contribution

(+) Negative tax result of consolidated companies
(-) Offset of Tax Loss / Social contribution —
Negative Calculation Basis

(Loss) Profit and Income Tax and Social
Contribution calculation basis

Charges at the rates of 15%for income tax and 20%

for social contribution

10% income tax surcharge

Current taxes

Reconciliation of results

Current taxes

Deferred Income Tax and Social Contribution

(=) Provision for Income Tax and Social
Contribution

Constitution of tax credits on temporary additions
Constitution of tax credits on tax losses
Realization of tax credit (reversal of temporary
additions)

Write-off of tax credits on tax losses and negative
calculation basis of CSLL

Realization of tax credit (offset of losses and CSL
negative calculation basis)

(=) Net effect of tax credits

Income Tax and Social Contribution expenses

CCB Brasil CCB Brasil Consolidated
December 2018 December 2018
Social Social
Income Tax L Income Tax L
contribution contribution
- - (2,510) (2,008)
78,572 45,651 79,424 46,078
(167,772) (87,099) (192,259) (106,016)
63,679 43,001 63,679 43,001
81,126 48,674 107,104 68,694
- - (14,626) (11,593)
(22,967) 4,576 (11,850) 17,272
55,605 50,227 67,574 63,350
CCB Brasil CCB Brasil Consolidated
December 2017 December 2017
Income Tax Social Income Tax Social
contribution contribution
(41,392) (417,392) (299,899) (299,899)
(417,392) (417,392) (299,899) (299,899)
1,033,934 1,033,934 1,136,689 1,127,748
477,469 477,469 478,723 478,723
(1,873,306) (1,873,306) (2,011,068) (1,998,390)
(779,295) (779,295) (695,555) (691,818)
- - 779,295 779,295
- - (15,437) (15,437)
- - 68,303 72,040
- - 10,245 14,334
- - 6,728 -
- - 16,973 14,334
- - 16,973 14,334
47,832 30,191 71,575 43,877
47,832 30,191 88,548 58,211
(253,592) (197,200) (270,454) (209,822)
(65,833) (47,103) (65,833) (47,103)
310,247 248,298 317,562 254,991
179,150 137,929 179,150 137,929
- - 3,859 2,623
169,972 141,924 164,284 138,618
217,80 172,115 252,832 196,829
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Composition of the main accounts of statement of @pations

Income from loans

CCB Brasil CCB Brasil Consolidated
2" six December December 2" six December December
months 2018 2018 2017 months 2018 2018 2017
Personal consigned credit 120,418 241,442 256,130 249,818 450,979 654,740
Working capital and discounts 70,385 476,539 241,619 70,385 476,540 241,619
Recovery of loans written off as losses 8,945 59,958 62,504 18,495 75,669 77,179
Export financing 49,218 232,656 57,962 49,218 232,656 57,962
Financing of machinery and heavy vehicles 30 81 929 19,503 47,208 78,039
Rural and agro-industrial financing 10,012 14,362 2,551 10,012 14,362 2,551
Import financing 4,010 26,755 3,900 4,010 26,755 3,900
FUNCAFE 1,969 3,333 3,877 1,969 3,333 3,877
Guaranteed accounts 184 628 1,325 184 628 1,325
Other loans and financing 36,194 91,696 44,124 37,867 95,481 46,919
Total 301,365 1,147,450 674,921 461,461 1,423,611 1,168,111
Income from securities
CCB Braisil CCB Brasil Consolidated
2" six December  December 2" six December  December
months 2018 2018 2017 months 2018 2018 2017
Income from fixed income securities 62,975 411,27 195,620 63,291 411,895 196,503
Income from repurchase commitment transactions 167,128 281,61: 450,046 167,128 281,613 450,046
Income from interbank funds invested 132,132 247,83 375,567 52,727 63,722 81,111
Other operations with securities 62,876 74,94! 67,929 62,875 74,944 67,928
Total 425,111 1,015,662 1,089,162 346,021 832,174 795,588

Results from derivative financial instruments

CCB Brasil and CCB Brasil Consolidated

monch:ZS(;);B December 2018 December 2017
Swaps 35,471 334,197 (68,212)
Futures market - Interbank Index (79,085) (81,498) (106,542)
Futures market - Dollar (27,623) (17,678) (188,189)
Currency forwards 1,123 (6,111) 4,340
Total (70,114) 228,910 (358,603)
Foreign exchange results
CCB Brasil and CCB Brasil Consolidated
2% six December 2018 December 2017
months 2018
Income from foreign exchange operations 706,601 1,272,897 614,965
Expenses with foreign exchange operations (652,277) (1,069,120) (519,760)
Total 54,324 203,777 95,205
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Expenses with funds obtained in the market

CCB Brasil CCB Brasil Consolidated
2" six December December 2" six December December
months 2018 2018 2017 months 2018 2018 2017
Foreign securities 76,551 391,706 147,050 76,551 391,706 147,050
Repurchase operations 166,834 279,833 452,396 165,555 276,939 443,161
Time deposits 99,485 202,971 252,335 99,097 202,150 250,834
Expenses with financial bills - LF 16,123 24,327 7,500 16,123 24,327 7,500
Expenses with agribusiness bills - LCA 17,565 23,937 13,945 17,565 23,937 13,945
Interbank deposits 16,475 37,060 40,120 8,016 20,127 21,160
Expenses with real estate bills - LCI 1,024 1,939 9,592 1,024 1,939 9,592
Savings deposits 76 262 565 76 262 565
Others 10,885 13,050 3,956 10,885 13,056 3,987
Total 405,018 975,085 927,459 394,892 954,443 897,794
Expenses from borrowings assignments and onlendings
CCB Brasil and CCB Brasil Consolidated
2" six
months 2018 December 2018 December 2017
Foreign banking expenses 156,072 1,238,122 237,245
Mark to Market - hedged object (326) 9,141 (2,869)
Onlendings from BNDES/FUNCAFE 2,350 3,279 4,846
Total 158,096 1,250,542 239,222
Other operating income
CCB Brasil CCB Brasil Consolidated
2" six December December 2" six December December
months 2018 2018 2017 months 2018 2018 2017
Linked loans (Res. 2,921) 108,578 246,345 152,244 108,578 246,345 152,244
Reversal of provision for guarantees 94,113 94,113 1,569 94,113 94,113 1,569
Monetary restatement of deposits in
guarantee 11,559 24,169 18,404 11,632 24,316 18,628
Recovery of charges and expenses 565 742 22,790 7,982 22,919 42,294
Other operating income 10,461 18,875 16,492 11,226 20,898 18,934
Total 225,276 384,244 211,499 233,531 408,591 233,669
Other operating expenses
CCB Brasil CCB Brasil Consolidated
2" six December December 2" six December December
months 2018 2018 2017 months 2018 2018 2017
Constitutionof provisions for labor,
civil and tax contingencies 107,618 135,239 78,232 110,694 140,368 78,816
Commissions for assigned credits 29,052 48,814 75,409 40,302 69,696 154,800
Employees profit sharing 22,216 22,216 24,315 22,292 22,292 24,390
Impairment of other assets 22,013 22,013 - 22,013 22,013 -
Consigned personal credit processing fee 3,232 6,815 - 5,349 8,932 -
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Constitution of provision for losses on

guarantees - 4,328 49,617 - 4,328 49,617
Discounts granted on renegotiations and
prepayments 1,558 2,130 31,612 1,558 2,130 31,770
IOF (tax on financial transactions) on
exchange operations 459 730 1,003 459 730 1,003
Expenses with restatement of taxes 114 - 1 227 19,864
Other operating expenses 33,993 43,330 17,170 40,665 53,492 9,268
Total 220,141 285,729 277,358 243,333 324,208 369,528
i.  Personnel expenses
CCB Brasil CCB Brasil Consolidated
2" six December December 2" six December December
months 2018 2018 2017 months 2018 2018 2017
Salaries 52,182 100,784 153,088 57,331 110,802 165,882
Social charges 15,646 30,123 48,824 17,256 33,057 52,709
Benefits 8,847 16,956 20,264 10,683 20,573 24,655
Directors' fees 9,667 16,384 15,578 9,912 16,831 16,010
Other 418 695 670 498 871 928
Total 86,760 164,942 238,424 95,680 182,134 260,184
J.  Other administrative expenses
CCB Brasil CCB Brasil Consolidated
2" six December  December 2" six December December
months 2018 2018 2017 months 2018 2018 2017
Third party services 19,202 32,321 31,021 24,051 42,173 41,690
Amortization and depreciation 11,516 23,401 29,130 11,880 24,129 29,937
Rents and rates 6,029 13,057 18,661 7,079 15,145 21,206
Data processing 6,221 11,462 11,195 9,161 16,808 16,940
Financial system services 3,574 7,298 7,220 4,352 8,964 13,454
Maintenance and conservation 2,592 4,544 5,471 2,875 5,102 6,340
Transportation and travel 894 2,527 3,629 996 2,799 4,154
Communication 249 550 941 766 1,598 1,880
Publicity 74 202 1,638 381 741 2,305
Promotions and public relations 298 585 1,291 320 621 1,296
Other administrative expenses 4,076 8,474 11,372 9,360 20,366 18,682
Total 54,725 104,421 121,569 71,221 138,446 157,884
k. Tax expenses
CCB Brasil CCB Brasil Consolidated
2" six December December 2" six December December
months 2018 2018 2017 months 2018 2018 2017
COFINS 4,380 7,382 8,484 6,906 13,404 18,420
Federal, state and
municipal taxes 2,939 5,273 7,194 3,215 5,882 9,618
ISS 1,186 2,411 2,834 1,199 2,446 3,402
PIS/PASEP 712 1,200 1,378 1,124 2,181 3,011
Total 9,217 16,266 19,890 12,444 23,913 34,451
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Non-operating result

The balance basically refers to results obtainetherdisposal of own assets, assets not for own
use and the provisioning for adjustments to thdizet#on values of assets or other non-

operating assets.

CCB Brasil CCB Brasil Consolidated

2" six December  December 2" six December December
months 2018 2018 2017 months 2018 2018 2017

Expenses of provisions for adjustment to
realization value of assets (22,775)  (20,079) (65,092) (23,380) (20,277) (65,930)
Results on disposal of assets (8,372) (6,130) 4,202 (7,981) (4,786) 8,218
Other 213 (2,288) 1,283 232 (2,261) 1,302
Total (30,934) (28,497) (59,607) (31,129) (27,324) (56,410)

Capital adequacy requirement (car)

The table below shows the calculation of the minimteference equity required for risk-
weighted assets (RWA), which attained of 8.625%splue additional principal capital of

1.875%, totaling 10.50%, valid for the period ofidary 1 to December 31, 2018.

CCB Brasil and CCB Brasil Consolidated

Basel lll

Basel Index calculation December 2018 December 2017
Reference Equity - Tier | 1,394,175 1,454,212

Core Capital 1,122,939 1,222,652

Perpetual Bond 271,236 231,560
Reference Equity - Tier Il 596,764 814,779

Subordinated debt 596,764 814,779
REFERENCE EQUITY 1,990,939 2,268,991
Credit Risk 768,548 620,810
Market Risk 100,711 44,635
Operational Risk 78,242 70,541
RISK WEIGHTED ASSETS - RWA 947,501 735,986
Basel ratio % 18.12 28.53
Capitalization index - Level 1 12.69 18.29
Capitalization index - Level 2 5.43 10.24
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Guarantees and sureties provided

The responsibilities for guarantees and suretiesigeed amounted to R$ 1,558,654 (December
2017 - R$ 1,456,414), presenting the following @nication:

CCB Brasil and CCB Brasil Consolidated
December 2018 % December 2017 %

Highest guarantee granted 214,005 13.73 201,263 13.82
10 largest guarantees 932,312 59.81 742,437 50.98
20 largest guarantees 1,183,023 75.90 992,170 68.12
50 largest guarantees 1,466,033 94.06 1,290,149 88.58

In the year ended December 31, 2018, CCB Brasdrded in "Other liabilities", the amount of

R$ 63,079 (December 2017 - R$ 152,863) in respegravisions for losses on guarantees and
sureties granted (note 21). During the second 2@1f8, the Bank reclassified the amount of R$
93,445 Provision of Guarantees provided to Promsitor civil contingencies, based on judicial
discussion that classifies it as “probable losgeste 22d).

30

Liabilities for guarantees and sureties honored wartel to R$ 1,026 (December 2017 -
R$ 43,075), classified in the loan portfolio in q@iance with CMN Resolution No. 2,682/99
(Note 7a).

Risk Management Structure

The Bank's risk management ensures that risksrapegy identified, measured, mitigated and
managed, to support the sustainable developmenthef activities and the continuous
improvement of the risk management of the Instiuti

The Bank has centralized the management of theo$wiironmental, Market, Credit,
Liquidity, Operational and Capital Management Risksrder to maximize the effectiveness of
its controls. This results in a global view of teposures to which the Bank is subject by the
nature of its activities, thereby enabling it topiove and become more agile in making
strategic decisions, ensuring compliance with distadd policies and procedures and
improving the identification of risks that couldfedt the business strategy and achievement of
objectives. In compliance with CMN (National Mongt&ouncil) Resolution No. 4,557/17.The
"Risk Management Report" in compliance with Circulatter No. 3,678/13, which provides
for the disclosure of information related to riskmagement, is available on the site.

In compliance with CMN Resolution No. 4,557/17, gtaucture of Capital Management is fully
implemented. The Board of Directors approved thaination of a director responsible for the
definition of the organizational structure appliEato the financial Conglomerate and the other
companies which form part of the consolidated grolipere are institutional policies and
procedures defining the procedures and systemg&eéedor the effective implementation of the
Capital Management Structure.

In the same manner, to comply with CMN Resolutiam K,557/17, the structure of Liquidity

Management was established and implemented. ThedBo& Directors approved the
nomination of a director responsible for the area aefined the organizational structure,
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applicable to the entire financial Conglomerate amither member companies of the
consolidated group, and also approved the ingiitatipolicies for the management of liquidity.

CMN Resolution No. 4,327/14 is also observed inatreh to the establishment and
implementation of the Social and Environmental Resybility Policy. The Bank has already
adapted its risk management structure to be in tange with CMN Resolution No. 4,557/17.

The Risk Management Policy establishes the priasiphat guide the institutional strategy to
control and manage risks in all operations. Adniats/ely, the actions are evaluated in the
various committees to ensure the adequacy of mamage considering the complexity of
products, the exposure to risk and the risk-retatationship involving all business decisions of
the Bank. The risk management is in line with thedglines established by the Brazilian
Central Bank and covers all the Bank’s subsidiaries

The risk management policies of CCB Brasil are gie=il to support the formulation of risk
appetite, guide employees and provide proceduresotator, control, and measure and report
the risks to the Bank's Executive Board. The ingolent of the Senior Management with issues
of risk management occurs through deliberationgsomanagement bodies, defined statutorily
as the Board of Directors, Executive Board and Gloenmittees. The Corporate Governance
structure ensures an effective management of ridks.risk management is carried out by the
Institution through collegiate decisions, supported specific committees. The Corporate
Governance Area comprises, among others, depadnoneicted towards the management of
social and environmental risk, market risk, creidik, operational risk and liquidity and capital
management. These areas support the Risk, Int&oatrols, Operational and Financial
Committees which analyze and define strategiesaatidns within their area of operations.

The committees and departments for the managemdraantrols of risks support development
and seek to minimize losses by adopting an intedraentralized outlook, aiming at the
automation and creation of a database for the neamnegt and modeling of risks, based on
historical data of losses and evolution of the caat

The mitigating controls for risks permit the defion of limits in advance, taking into
consideration the profile and the strategic andatpmal aspects of each unit.

The limits to risk consider in ample form thelwas that the Bank is willing to admit in
achieving its objectives and is reflected in thdgsophy of corporate risk management, which
in turn influence the culture and manner of operatif the Bank. This tolerance is influenced
by several factors, including the evaluation of¢basistency of risk with corporate strategy.
Risk management

The Risk Management Policy of CCB Brasil definesetiof controls, processes, tools, systems
and reporting standards required for the adequmatad and management of risks.

The Bank designated the Chief Risk Officer (CROjesponsible for the Risk Structure before
the Brazilian Central Bank (BACEN) according to idean of the Board of Directors.

Market risk management

The Market Risk Management Department is respaméilsl maintaining and annually updating
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the Policy and structure of the area. It operatdependently of the business and is responsible
for the monitoring and analysis of market riskssiag from trading activities and liquidity of
the Bank. It is also responsible for ensuring thatlevels of risk exposure are consistent with
the limits adopted by the Financial Committee, adlwas monitoring appropriate levels of
capitalization, consistent with those risks.

Market Risk can be characterized by some main tgpaseasures: positions (stale positions),
sensitivity (PVO01l), stress tests, "Value-at-Riskncliding compliance tests and
validations),EVE-Economic Value of Equity and NINet Interest Income.

All risk metrics are continuously monitored in amegrated manner with the objective of
providing an overview of the risk profile of CCB &il. The monitoring and control of the
positions of the Bank are not limited to the cadtioin of its market value, but recognize the
adequate sensitivity of the Bank's actual expoBuxarious risk factors. The complementing of
these measures with other tools of risk control romps the monitoring and analysis of
exposures.

Credit risk management

CCB Brasil has an independent area for managingCtleelit Risk, in accordance with best
governance practices. This area operates indepiyndem the structure of credit approval,
calculates the ratings of clients based on methiasconsider client behavior in the market, in
addition to those deriving from the Institution'peoations. It, therefore, differs from the
concepts utilized by the area of credit approvdlpse structure is based on thorough analysis
procedures developed from the expertise the Baslgamed over the years.

In its process of granting credit, the Bank permélgeenhances the methodologies and tools
used to evaluate the social and environmental bi@gato mitigate risks associated with a
client's payment capacity and default of investmmemtherefore, the Bank has established
policies and procedures that enable the suspens$ian operation, the anticipation of contract
payments and the application of penalties.

In line with the practices of market benchmark, Bamk continues to improve its controls and
analytical models in compliance with CMN Resolutido. 4557/17 and the Basel agreement.

Liquidity risk management
The Bank's Liquidity Risk management is to measevajuate and control the bank's ability to
honor its financial commitments through mathematistimates and modeling of its own base

of operations. These models have complementaryactaistics and are described below:

Backward Looking: historical analysis of movenmntepurchases, customer operations
renewals to estimate the potential of cash ingefficy to honor the bank’s commitments.

Forward Looking: analysis of the projected falib, considering budget scenarios and expected
portfolio growth.

The results of the liquidity calculations carriedt @ver the next three years, following these
models, demonstrate that the Institution has antl have sufficient resources to meet its
obligations and present a position with a largegimaof safety in the short and long term.
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CCB Brasil has an area for managing liquidity fiskthe identification, monitoring and control
of events that may impact the bank's liquidity biatthe short term and in the long term.

Liquidity risk management provides:
Elaboration of cash flow for evaluation and mntoring of liquidity in the short and long term.

Statistical models to estimate unforeseen cdskw foutflows such as CDB redemption
anticipation, derivative adjustments payments aftitonal collateral deposits at B3.

Stress testing to monitor financial health givarse liquidity scenarios.

Events that indicate an inadequate liquidity capafcr the institution's future obligations are
reported to the Treasury Committee, semiannuallycérrective and preventive action.

CCB Brasil presents in its Balance Sheet currabilities greater than current assets, calculated
according to the nominal maturity of its operationswever the Conglomerate has securities
classified in the available for sale category (riitg in the amount of R$ 7,246,134 (December

2017 - R$ 6,740,611 includes also securities faditrg category), which even classified in

long-term assets represent highly liquid investmeimt government bonds issued by the
National Treasury, in addition, part of currenbllidies, are loans made to the parent company
in China in the total amount of R$ 5.779.18B®cember 2017 R$ 6.111.130), with a maturity of

less than one year, which has been systematicaigwed.

December 2018

CCB Brasil Consolidated

Reclassification by
effective liquidity

Nominal liquidity Adjusted liquidity

Current Assets 7,842,402 7,246,134 15,088,536
Current Liabilities (18,246,949) 5,221,660 (13,025,289)
Net Balance (10,404,547) 2,024,474 2,063,247

December 2017

CCB Brasil Consolidated

Reclassification by
effective liquidity

Nominal liquidity Adjusted liquidity

Current Assets 6,423,221 6,740,611 13,163,832
Current Liabilities (14,025,454) 5,469,289 (8,556,165)
Net Balance (7,602,233) 1,271,322 4,607,667
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Other information

Commitments assumed for guarantees received and fdimg with International

Organizations

CCB Brasil is a debtor for loans from the Propaf8ociete de Promotion et de Participation
pour la Coopération Economique.) for onlendingsBrazilian companies, which contract
requires the maintenance of minimum financial matiinancial covenants), besides a
requirement of obligations for social and environtakresponsibilities.

The financial ratios are calculated on the basighef accounting information, prepared in
accordance with Brazilian legislation and the rdéshe Brazilian Central Bank. They are also
monitored and verified by the above mentioned toedi

Bank and Consolidated

Capitalization

Sum of the 20 largest debtors in relation to Refegdbquity (PR)

Concentration of risk by market segment
D-H Loans + Pledges - Provisions on PR
Operating Expenses to Operating Result
Liquidity Gap (90 days) in R$

Insurance

Required
>11%
<300%
<25%
<25%

< 85%
>0

CCB Brasil maintains a policy of risk protectiompnsidering the significance of the risks
involved, and Management considers the amountseotontracted insurance offer reasonable

coverage for the business.

Cash and cash equivalents for the indirect cash fio

CCB Beraisil

CCB Brasil Consolidated

December 2018  December 2017
Investments in the open

December 2018 December 2017

market 2,654,995 53,008 2,654,995 53,008
Cash 40,221 92,599 40,427 93,107
Foreign currency deposits 170,871 190,936 170,871 190,936
Total 2,866,087 336,543 2,866,293 337,051
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